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Private and Confidential 

12 May 2023

The Audit Committee
Shire of Murchison
PO Box 61
MULLEWA WA 6630

Level 11
12-14 The Esplanade
Perth
WA 6000

Tel:    +61 8 9322 2022
Fax:   +61 2 9223 1262

pitcher.com.au

Dear Audit Committee (the “AC”) members

Shire of Murchison 30 June 2022 Audit

We have substantially completed our audit of the Shire of Murchison (the “Shire”) for the year ended  30 June 2022. 

The audit has been conducted in accordance with Australian Auditing Standards and practices, to enable the:

• Formation of opinions by the Auditor General;
• Reporting of audit findings, significant control weaknesses and other relevant matters; and
• Auditor General to report on any matter which may affect the Auditor General’s responsibilities under the Auditor General Act 2006.

Subject to the adequate resolution of the outstanding matters listed in our report, we confirm that we will recommend an unmodified audit opinion to 
the Auditor General.

This report is intended solely for the use of AC members, the Council and senior management, and should not be used for any other purpose nor 
given to any other party without prior written consent.

We would like to thank your staff for the assistance provided to us during the audit and the time involved.

I look forward to discussing with you any aspects of this report or any other issues arising from our work. 

Should you have any questions or comments, please do not hesitate to contact me on 9322 2022.

Yours faithfully

PITCHER PARTNERS BA&A PTY LTD OFFICE OF THE AUDITOR GENERAL

Paul Mulligan Jay Teichert
Executive Director Senior Director, Information Systems and Performance Audit

DRAFT

5.1.1 - May 2023 Audit Committee Meeting



3Pitcher Partners is an association of independent firms.

Contents

1. Executive Summary 4

2. Areas of Audit Focus 6

Appendices

A. Appendix A – Future financial reporting developments and 
more 14

B. Appendix B – Other required communications 22
C. Appendix C – Independence 24

D. Appendix D – Outstanding matters 26

DRAFT

5.1.1 - May 2023 Audit Committee Meeting



© Pitcher Partners. All rights reserved.  © Pitcher Partners. All rights reserved.  © Pitcher Partners. All rights reserved.  4

1. Executive Summary
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Executive Summary

Status of the audit We have substantially completed our audit of the financial report of the Shire for the year ended 30 June 2022. 
Following the completion of the audit matters below, we will recommend an unmodified audit opinion to the 
Auditor General.

• Resolution of the outstanding matters outlined in Appendix D of this report; 

• The Council’s and AC’s consideration of the matters in this report.

Audit differences No unadjusted audit differences noted.

Areas of audit focus As part of our planning procedures, we identified a number of key areas of focus for our audit of the financial 
statements of the Shire. This report sets our perspective in relation to these areas, including our views on areas 
which might be conservative and areas where there is potential risk and exposure. Our consideration of these 
matters and others identified during the period is summarised within the “Areas of audit focus” section of this 

report. 

We request that you review these and other matters set out in this report to ensure: 

• There are no residual further considerations or matters that could impact these issues; 

• You concur with the resolution of the issue; and 

• There are no further significant issues you are aware of to be considered before the financial report is finalised. 

There are no matters, other than those reported by management or disclosed in this report, which we believe 
should be brought to the attention of the Council and AC. 

On the horizon We have highlighted the key accounting and regulatory updates which will have an impact on the Shire in future 
periods. 

Written representations We have requested a letter of representation from management. A copy of this letter is available on request. 
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2. Areas of Audit Focus
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Areas of Audit Focus
Areas of focus Background Conclusion reached

Revenue recognition for 

government grants and 

contributions, rates and fees 

and charges

Key Judgements:

Timing of revenue recognition

Relevant accounting standards:

AASB 15 Revenue from 

contracts with customers 

(“AASB 15”)

AASB 1058 Income of Not-for-

Profit Entities (“AASB 1058”)

Included in the Statement of Comprehensive Income for the year ended 30 June 2022 is 
an amount for $8.67 million (2021: $11.62 million) relating to operating and non-
operating grant, subsidies and contributions, an amount for $0.54 million (2021: $0.50 
million) relating to rates revenue, and an amount for $0.48 million (2021: $0.32 million) 
for fees and charges and other revenue.

Audit procedures performed to ensure compliance with accounting policies and 

Australian Accounting standards.

We have performed the testing surrounding the control environment for the recognition
of revenue to ensure that income relating to all key material revenue streams is being
recognised in accordance with Australian Accounting Standards and the terms of the
source of income.

We have performed substantive tests of details utilising our sampling methodology as
well as year end analytical review procedures to add to the level of assurance obtained.

We have worked with management to assess the contractual nature of any new
revenue streams identified in the year to assess and conclude on the appropriate
revenue recognition.

Based on the audit procedures 
performed, we concur with 
management’s conclusion that 

government grants, contributions, rates 
and fees and charges have been 
appropriately accounted for in 
accordance with AASB 1058 and AASB 
15.
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Areas of Audit Focus
Areas of focus Background Conclusion reached

Property, plant and 

equipment and

infrastructure assets

Key Judgements:

Valuation techniques used to 
determine the fair value of 
property, plant and equipment 
and infrastructure assets 
(excluding roads and 
footpaths)

Useful lives of property, plant 
and equipment and 
infrastructure assets and 
depreciation rates

Relevant accounting 

standards:

AASB 116 Property, Plant and 
Equipment (‘AASB 116”)

AASB 136 Impairment of 
Assets (“AASB 136”)

AASB 13 Fair Value 
Measurement (“AASB 13”)

Relevant other regulations:

Local Government (Financial 

Management) Regulations 

17A(2) (the “LGR”)

Included in the Statement of Financial Position for the year ended 30 June 2022 is an 
amount for $12.77 million (2021: $10.66 million) relating to property, plant and equipment 
and $90.54 million (2021: $72.24 million) relating to infrastructure assets.

For the year ended 30 June 2022, the Shire is required to obtain a valuation of certain 
classes of assets, contracting APV Valuers and Asset Management and Greenfield Technical 
Services to assess the fair value of land, buildings, road infrastructure and other 
infrastructure. The Shire has applied different valuation methodologies to different classes of 
assets depending on the nature of the asset.

Specific audit procedures that have been performed on property, plant and equipment and 
infrastructure assets are as follows:

• Key controls around property, plant and equipment and infrastructure assets balances 
were documented and accounting policies associated with fair value assessment were 
assessed to ensure compliance with Australian Accounting Standards.

• The capitalisation threshold of $5,000 required by Local Government (Financial 

Management) Regulation 17A(5) was reviewed and samples of additions and disposals 
were tested.

• Management’s assessment for impairment indicators of property, plant and equipment 
and infrastructure assets not included in the revaluation exercise for the year ended 30 
June 2022 was reviewed and fair value disclosures was assessed to ensure compliance 
with Australian Accounting Standards.

• Management’s assessment for indicators of a significant movement in the fair value of 

property, plant and equipment and infrastructure assets not included in the revaluation 
exercise for the year ended 30 June 2022 was assessed and concluded as being 
reasonable.

• The depreciation policy applied was documented and depreciation recalculations factoring 
in management’s assessment of the useful life of property plant and equipment and 

infrastructure assets performed to ensure reasonableness.
• Testing was performed in order to ensure that the land, buildings and infrastructure 

included in the revaluation exercise for the year ended 30 June 2022 were valued as per 
the conclusions in the the valuer's report, and in accordance with AASB 116 and AASB 
13. An understanding of and rationale for placing relance on the valuer's fair value 
assessment was also documented (see next page). 

Based on the audit procedures performed, 
we concur with managements conclusion 
that property, plant and equipment and 
infrastructure assets have been accounted 
in accordance with AASB 116, AASB 136 
and AASB 13.
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Areas of Audit Focus
Areas of focus Background Conclusion reached

Property, plant and 

equipment and

infrastructure assets

Key Judgements:

Valuation techniques used to 
determine the fair value of 
property, plant and equipment 
and infrastructure assets 
(excluding roads and 
footpaths)

Useful lives of property, plant 
and equipment and 
infrastructure assets and 
depreciation rates

Relevant accounting 

standards:

AASB 116 Property, Plant and 
Equipment (‘AASB 116”)

AASB 136 Impairment of 
Assets (“AASB 136”)

AASB 13 Fair Value 
Measurement (“AASB 13”)

Relevant other regulations:

Local Government (Financial 

Management) Regulations 

17A(2) (the “LGR”)

Valuation of road infrastructure

Included in the Statement of Financial Position is an amount for $ 90,544,571 relating to 
roads and bridges infrastructure and an amount of $13,902 for concrete pathway included in 
the buildings and improvement. These have been valued by Greenfield Technical Services 
(GTS) for the year ended 30 June 2022.

Initial review of the valuation report provided by GTS noted that there was no explicit 
statement that the valuation had been performed in accordance with Australian Accounting 
Standards and for financial reporting purposes. 

Furthermore, GTS are not currently accredited for valuations of this nature.

As a consequence of the above we have raised a management letter point to recommend 
that management ensures that instructions issued to valuers are clear as to the purpose. In 
addition management should ensure that an assessment of the appropriateness of the 
valuers qualifications and accreditations is performed.

Based on audit procedures performed, we 
have determined that experience and 
knowledge of GTS and the relevant 
valuation personnel appears reasonable to 
be able to carry out an update of the 
inputs into the valuation model for 
infrastructure Assets. After obtaining the 
valuation report from GTS and access to 
online website sources, we analysed the 
process and methodology undertaken by 
GTS and the Shire in order to determine 
the fair value of Infrastructure Assets as at 
30 June 2022, as well as ensuring that the 
population of the Infrastructure Assets 
valued was complete and that subsequent 
valuation adjustments were appropriately 
recorded in the financial statements. 
Based on the above information, and a 
comprehensive understanding of the 
valuation report and the substantive 
testing performed on the valuation model, 
we have concluded that the valuation of 
the Infrastructure Assets by GTS and the 
Shire can be relied upon. 
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Areas of Audit Focus
Areas of focus Background Conclusion reached

Quality Delivery of Financial 

Reporting

Quality and timeliness of financial reporting is key for sound financial management, public 
accountability and effective decision making. Absence of an effective project plan for year end 
financial reporting can result in delays, errors, poor quality and increased costs.

Based on the audit procedures 
performed, we are satisfied that there is 
no significant deficiency in the quality 
delivery of financial reporting that would 
impact the issuance of the audit opinion.Areas for management 

consideration

Relevant 

for Shire

Management response

Assessment of the impact of COVID-
19 on the way services are delivered 
and on the financial reporting

No Management has assessed the 
impact of COVID-19 and it was 
concluded that other than an 
increase in the rental and 
accommodation of the caravan 
park due to the ease of travel 
restrictions in Western 
Australia, no significant current 
impact of COVID-19 exists. 

Assessing the impact of material, 
complex and one-off significant 
transactions

No Management concluded no 
impact relating to complex 
transactions. 

Assessment of fair value of property, 
plant and equipment and
infrastructure assets

Yes Management has performed an 
impairment indicator analysis 
and noted no impairment 
indication. The Shire also 
obtained an external valuation 
of land, buildings and 
infrastructure assets for the 
period. 
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Areas of Audit Focus
Areas of focus Background Conclusion reached

Quality Delivery of Financial 

Reporting Areas for management 

consideration

Relevant for the Shire Management 

response

• Engagement with the AC 
early in the financial reporting 
process to review the project 
plan and impact on the 
financial statements of 
judgments and estimates 
such as:

• useful lives of assets;

• deprecation;

• expected credit loss 
(ECL);

• revenue recognition;

• compliance with 
contract terms;

• use of restricted 
funds;

• terms of lease 
agreements; and

• capitalisation of 
interest for qualifying 
assets.

Yes. Below is relevant 
for the Shire:

• Useful lives 
of assets

• Depreciation

• Revenue 
recognition; 
and

• Use of 
restricted 
funds

The Shire has 
performed a review 
of the useful life of 
assets and 
calculated 
depreciation 
accordingly.

Revenue 
recognition 
assessment has 
been performed for 
each material 
source of income.

The Shire has 
monitored the use 
of the restricted 
funds in accordance 
with its approved 
budgets.
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Other Areas of Audit Focus
Other Areas of focus included in the audit 

plan

Relevant 

to the 

Shire

PP Perspective 

AASB 1059 Accounting for Service Concession 

Arrangements – Grantors

No No agreements were noted during the course of the audit that would fall under the requirements of AASB 
1059 Accounting for Service Concession Arrangements – Grantors. Based on the assessment 
performed, AASB 1059 has no impact on the financial statements.

Leases No No leases identified that met the criteria for AASB16 Leases.

Existence and completeness of expenditure Yes Walkthroughs and tests of key controls of the procurement process were performed to ensure key 
controls have been adhered to and purchasing policies have been followed.

Substantive testing has been performed on representative samples.

Based on the audit procedures performed, no significant control deficiencies were identified. 

IT General control Yes The effectiveness of logical access and program change controls was assessed using Pitcher Partners’ 

IT work programs.

Based on the audit procedures performed, no deficiencies were noted.

Specific Local Government (“LG”) General Purpose 

Financial Reporting requirements
Yes The general purpose financial statements were reviewed as part of the audit procedures performed to 

ensure compliance with local government and Australian Accounting Standards requirements.

Based on the audit procedures performed, no disclosure deficiencies were identified.

Existence of cash and cash equivalents Yes Cash balances were agreed to bank statements and confirmations and it was ensured that restricted 
funds are being appropriately accounted for by the Shire.

Related party transactions Yes Related party transactions and disclosures were tested and reviewed as part of audit procedures 
performed. 

Based on the audit procedures performed, no deficiencies were noted.

Employee expenses, superannuation contributions Yes Walkthroughs and tests of key controls of the payroll process were performed to ensure key controls 
have been adhered to.

Substantive testing has been performed on representative samples.

Based on the audit procedures performed, no significant control deficiencies were identified
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Other Areas of Audit Focus
Other Areas of focus included in the audit 

plan

Relevant 

to the 

Shire

PP Perspective 

COVID 19 impacts No Audit procedures performed did not identify any specific COVID 19 related impacts.

Others:
• Recognition and recoverability of 

receivables;
• Completeness and classification of 

borrowings;
• Completeness of creditors, accruals and 

provisions; and
• Treatment of associated borrowing costs 

including capitalisation to any qualifying 
assets.

Yes

Yes

Yes

Yes

Audit procedures performed did not identify any specific deficiency matters.

Audit procedures performed did not identify any specific deficiency matters.

Audit procedures performed to identify unrecorded liabilities did not identify any specific deficiency 
matters.

Audit procedures performed did not identify any specific deficiency matters.
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Appendix A – Future financial reporting 
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Disclosure of Accounting Policies 

and Definition of Accounting 

Estimates

AASB 2021-2 Amendments to Australian 

Accounting Standards – Disclosure of Accounting 

Policies and Definition of Accounting Estimates, 
applies to annual periods beginning on or after 1 
January 2023 with early adoption permitted.

The standard amends AASB 7 Financial 
Instruments: Disclosures, AASB 101 Presentation 
of Financial Statements, AASB 108 Accounting 
Policies, Changes in Accounting Estimates and 
Errors, AASB 134 Interim Financial Reporting and 
AASB Practice Statement 2 Making Materiality 

Judgements. 

Who is impacted

The standard will apply to for-profit and not-for-profit 
entities if relevant.

Application and impact

The main amendments relate to:

• AASB 7 – clarifies that information about 
measurement bases for financial instruments 
is expected to be material to an entity’s 

financial statements.

Future financial reporting developments and more

Application and impact

• AASB 101 – requires entities to disclose their 
material accounting policy information rather 
than significant accounting policies

• AASB 108 – clarifies how entities should 
distinguish changes in accounting policies 
and changes in accounting estimates

• AASB 134 – to identify material accounting 
policy information as a component of a 
complete set of financial statements

• AASB Practice Statement 2 – to provide 
guidance on how to apply the concept of 
materiality to accounting policy disclosures.

The replacement of ‘significant’ with ‘material’ 

accounting policy information may impact the 
accounting policy disclosure of entities. Determining 
whether accounting policies are material or not, 
applying the guidance set out in the Practice 
Statement, requires greater use of judgement.

In applying the Amendment entities should consider 
whether ‘standardised’ or ‘boilerplate’ disclosures is 

material information and, if not, whether it should be 
removed from the accounting policy disclosures to 
enhance usefulness of the financial statements.

Early adoption

In order to apply this standard to periods 
commencing before 1 January 2023 it will need to 
be early adopted.
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Classification of Liabilities as 

Current or Non-Current

AASB 2020-1 Amendments to Australian 

Accounting Standards – Classification of Liabilities 

as Current or Non-current, applies to annual periods 
beginning on or after 1 January 2023 with early 
adoption permitted.

The standard amends AASB 101 Presentation of 

Financial Statements to clarify requirements for the 
presentation of liabilities in the statement of 
financial position as current or non-current. It 
requires a liability to be classified as current when 
entities do not have a substantive right to defer 
settlement at the end of the reporting period.

Who is impacted
The standard will apply to for-profit and not-for-profit 
entities.

Application and impact

The amendments clarify:

• What is meant by a right to defer settlement

• That a right to defer must exist at the end of 
the reporting period

• That classification is unaffected by the 
likelihood that an entity will exercise its 
deferral right

• That only if an embedded derivative in a 
convertible liability is itself an equity 
instrument would the terms of the liability not 
impact its classification.

A company classified a liability as non-current if it 
has a right to defer settlement for at least twelve 
months after the reporting period. This amendment 
has now clarified that a right to defer exists only if 
the company complies with conditions specified in 
the loan agreement at the end of the reporting 
period, even if the lender does not test compliance 
until a later date.

A company may need to reassess the classification 
of liabilities, as a result of the clarifications in this 
amendment.

Early adoption

In order to apply this standard to periods 
commencing before 1 January 2023 it will need to 
be early adopted.

Future financial reporting developments and more
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Annual Improvements 2018-2020 

and Other Amendments

AASB 2020-3 Amendments to Australian 

Accounting Standards – Annual Improvements 2018 

– 2020 and Other Amendments, applies to annual 
periods beginning on or after 1 January 2022 with 
early adoption permitted.

The standard amends a number of standards 
including AASB 1 First-time Adoption of Australian 

Accounting Standards, AASB 3 Business 

Combinations, AASB 9 Financial Instruments, 
AASB 116 Property, Plant and Equipment, AASB 
137 Provisions, Contingent Liabilities and 

Contingent Assets and AASB 141 Agriculture.

Who is impacted

The standard will apply to for-profit and not-for-profit 
entities.

Application and impact

AASB 3 – updates the references to the Conceptual 
Framework for Financial Reporting

AASB 9 – clarifies the fees an entity includes when 
assessing whether the terms of a new or modified 
financial liability are substantially different from the 
terms of the original financial liability

AASB 116 – requires an entity to recognise the sale 
proceeds from selling items produced while 
preparing PP&E for its intended use and the related 
cost in the income statement instead of deducting 
the amounts received from the cost of the asset

AASB 137 – specifies the costs that an entity 
includes when assessing whether a contract will be 
loss making.

Early adoption

In order to apply this standard to periods 
commencing before 1 January 2022 it will need to 
be early adopted.

Future financial reporting developments and more
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Other Standards Issued and Effective within the next 12 Months

New Pronouncement Effective Date Application

AASB 2021-7a Effective Date of Amendments to AASB 10 and AASB 128 and 
Editorial Corrections

1 January 2022 All entities

AASB 2022-3 Illustrative Examples for Not-for-Profit Entities accompanying 
AASB 15

1 July 2022 NFP entities

Future financial reporting developments and more
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ASIC have outlined its focus areas for 30 June 2022 
financial reports of listed entities and other entities 
of public interest [22-124MR].

ASIC note that many companies are facing 
changing market conditions and uncertainties 
resulting from a wide array of factors (for e.g. 
COVID-19, availability of staff, rising interest rates, 
Ukraine/Russia conflict, increase in oil prices, etc). 
Such uncertainties and risk could impact asset 
values, liabilities and assessments of solvency and 
going concern. They have highlighted a number of 
areas for attention as follows:

Asset values

• Impairment of non-financial assets 
considering those that must be tested 
annually and indicators of impairment for 
other assets.

• Values of property assets considering 
changes in office space requirements and the 
treatment of rental concessions.

• Appropriateness of key assumptions used in 
determining expected credit losses on loans 
and receivables

• Values of other assets such as inventories, 
investments and deferred tax assets.

Provisions

Consider the need for provisions in areas such as 
onerous contracts, financial guarantees given and 
restructuring.

ASIC focus areas for 30 June 2022 financial reports

Events occurring after balance date

These should be reviewed to determine if they 
affect balance date amounts or related to new 
conditions requiring disclosure.

Disclosures in the financial report Generally ASIC 
consider that disclosures should be specific to the 
entity and highlight changes from the previous 
period.

Disclosures in the financial report should focus on:

• Estimation uncertainties, changing key 
assumptions and sensitivities

• The appropriate classification of assets and 
liabilities between current and non-current 
categories.

Disclosures in the Operating and Financial Review 
(OFR)

Disclosures in the OFR should focus on:

• Telling the story of how businesses are 
impacted by COVID-19 pandemic and 
changing circumstances

• An explanation of the underlying drivers of 
the results and financial position, as well as 
risks, management strategies and future 
prospects.

Other matters

ASIC expects the appropriate accounting and 
disclosure of each type of support and assistance 
from government, lenders, landlords and others 
when material.

ASIC also highlighted the use of non-IFRS profit 
measures and reminds companies that they should 
not be presented in a potentially misleading 
manner.

In relation to half-year reports, additional 
disclosures need to consider  significant 
developments and changes since 31 December 
2021.

Other areas ASIC mentions are off-balance sheet 
exposures, aged care bed licences, disclosure of 
material penalties for non-compliance with 
sanctions imposed in Australia or elsewhere relating 
to Russia and ensuring the recognition of assets, 
liabilities, income and expenses in registered 
scheme balance sheets and income statements 
where individual scheme members have pooled 
interests in assets and returns with some or all 
other members in substance. 

Future financial reporting developments and more
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“Greenwashing” Financial 

Products/Services

ASIC has issued INFO 271 on “How to avoid 

Greenwashing when offering or promoting 
sustainability related products”. In relation to 
investments, 'greenwashing' is the practice of 
misrepresenting the extent to which a financial 
product or investment strategy is environmentally 
friendly, sustainable or ethical. 

Consequently, any claims in relation to 
sustainability in particular should ensure that they 
comply with existing requirements such as the 
prohibitions against misleading and deceptive 
statements and conduct as well as disclosure 
requirements. 

To avoid misleading or deceptive greenwashing 
practices, consider the following questions when 
preparing communications and disclosures about 
sustainability-related products.

• Is your product true to label?

• Have you used vague terminology?

• Are your headline claims potentially 
misleading?

• Have you explained how sustainability-related 
factors are incorporated into investment 
decisions and stewardship activities?

• Have you explained your investment 
screening criteria? Are any of the screening 
criteria subject to any exceptions or 
qualifications?

Reminders financial reporting developments and more

• Do you have any influence over the 
benchmark index for your sustainability-
related product? If you do, is your level of 
influence accurately described?

• Have you explained how you use metrics 
related to sustainability?

• Do you have reasonable grounds for a stated 
sustainability target? Have you explained how 
this target will be measured and achieved?

• Is it easy for investors to locate and access 
relevant information? 

Consistent with RG 65, these questions are 
designed to facilitate:

• Truth in promotion: using clear labels and 
defining sustainability-related terminology

• Clarity in communication: providing clear 
explanations of how sustainability-related 
considerations are factored into investment 
strategies.

Those charged with governance i.e. directors and 
responsible entities should carefully consider 
whether their disclosures are complying with these 
requirements and guidelines

Cybersecurity & Data Privacy

The Government has recently announced there will 
be a Minister for Cyber Security for the first time. 
The federal government, state governments and 
regulators such as ASIC, APRA and AEMO are 
increasingly implementing new legislation and 
standards to ensure organisations pro-actively 
manage their cyber security risk. These new 
standards are enforced through mandatory breach 
reporting, periodic regulatory reporting and audits 
and even legal action by the regulatory bodies, for 
example ASIC recently took enforcement action 
against a AFS license holder for not adequately 
managing their cyber security risk. 

The increased focus on these areas mean directors 
and those charged with governance should focus 
on:

• Identifying the relevant cyber security 
standards for their data and organisation

• The effective operation of policies not just the 
establishment of policies

• Third party contracts, are the contractual 
promises being met, is there substance to the 
providers promises. 

• Firstly are you protecting your data and 
secondly can you demonstrate that fact.

ASIC Media release 22-104MR provides details of 
the prosecution for failing to have adequate risk 
management systems to manage its cybersecurity 
risks.

Future financial reporting developments and more

DRAFT
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https://asic.gov.au/regulatory-resources/financial-services/how-to-avoid-greenwashing-when-offering-or-promoting-sustainability-related-products/
https://download.asic.gov.au/media/1239069/rg65-published-30-november-2011.pdf
https://www.oaic.gov.au/privacy/notifiable-data-breaches/
https://asic.gov.au/about-asic/news-centre/find-a-media-release/2022-releases/22-104mr-court-finds-ri-advice-failed-to-adequately-manage-cybersecurity-risks/
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Disagreements with management During our audit, we received full cooperation from management and had no unresolved disagreements overs the application of 
accounting principles, the scope of our audit or disclosures to be included in the financial statements.

Compliance with laws and regulations Other than as noted in the management letter, we have not identified any material instances of non-compliance with laws and 
regulations.

Fraud and illegal acts We have made enquiries of management regarding:

- Knowledge of any fraud or suspected fraud affecting the entity involving management, employees who have significant roles 
in internal control; or others where fraud could have a material effect on the financial report.

- Knowledge of any allegations of fraud, or suspected fraud, affecting the Shire’s financial information. 

We did not become aware of any fraud or illegal acts during our audit.

Audit report Subject to the satisfactory resolution of the Outstanding Matters detailed in this report, we will recommend an unmodified audit 
opinion to the Auditor General.

Review of Council and AC minutes We have completed our review of the minutes of the Council meetings held during the period. Based on these procedures, we 
have not identified any financial matters that would result in a significant affect on the period results that has not already been 
reflected in the financial statements.

Independence We confirm that we have complied with all professional regulations relating to auditor independence, and in our professional 
judgement, the engagement team and Pitcher Partners are independent. 

We are not aware of any other relationships between Pitcher Partners or other firms that are Independent members of the 
global network of Baker Tilly firms and the Shire that, in our professional judgment, may reasonably be thought to bear on 
independence. 

Appendix B
Other required communications 

DRAFT
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Appendix C

Independence 
Independence is fundamental to our ongoing relationship with the Shire. We believe that we have complied with all professional regulations relating to auditor 
independence including those outlined in:

- APES 110 Code of Ethics for Professional Accountants (including independence standards); and

We are not aware of any other relationships between Pitcher Partners or other firms that are Independent members of the global network of Baker Tilly firms and the 
Shire that, in our professional judgment, may reasonably be thought to bear on independence. 

We consider that our independence in this context is a matter that should be reviewed by both you and ourselves. It is therefore important that the AC consider the 
facts of which you are aware and come to a view. 

Non-Audit Services 

During the period ended 30 June 2022, Pitcher Partners did not provide non-audit services to the Shire.

DRAFT
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Appendix D
Outstanding Matters

Item Actions to resolve Responsibility

Management representation letter Receipt of the signed management 
representation letter Management

Signing of financial statements Receipt of signed financial statement Management

Subsequent events review Completion of subsequent event procedures to 
the date of signing the audit report Pitcher Partners and Management

DRAFT
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�n�cmop�qqrstrusuv

5.2.1 - May 2023 Audit Committee Meeting



���������	
���������������������	���������������������������������������������������
��������������
���������������������� !"#�$#��!%!� !�������� !"#�!%!� !��!&�'�������������� !"#��(��)!�*!$(�!�"!"����� �!����+�$� (!��(��*,! ����($&�-�.��)�& -��/!(- �$,��$0�'($��1&���(�2 ����- ��$� ��(*��!3 �(!/!��- ��)!( ��$04 4 4 4 456789 :� :� ;;<=><? :� ;;<=><?@A8B67CDE�EB6D79=�9FG9CHC89�6DH�IJD7BCGF7CJD9 ?K=KL>=>>K :� :� :� ?K=KL>=>>KM889�6DH�IN6BE89 >?L=>LK :� :� :� >?L=>LKOD78B897�86BDCDE9 :� :� ?>=PK? ;P=QRK LL=<R?@7N8B�B8S8DF8 LT=><K :� :� :� LT=><KU6AC76V�EB6D79=�9FG9CHC89�6DH�IJD7BCGF7CJD9 :� ?=LT>=L<? :� :� ?=LT>=L<?��$0� ?K=;PL=KQK ?=LT>=L<? ;TP=L<P ;P=QRK ?P=;<;=K>>
���� ���� ���+���! �&� $0 W "'!� �&� $0���!(!-��!$(���'-OD78B897�JD�B898BS8�XFDH9 ;=LT> ><=LKK >K=KKT56789�CD976VY8D7�6DH�A8D6V7Z�CD78B897��[B8X8B�\J78�PR[X]] L=;R? R=KKK ?>=PK?@7N8B�CD78B897�86BDCDE9 <K ?>=KKK ?P=QQ;?K=?>; TK=LKK LL=<R?�2#��̂,!�-!-� "���(-�(!/ �!($����:�_FHC7�JX�7N8�_DDF6V�MCD6DIC6V�58AJB7 ;>=<R< Q>=PKK >L=QKK:�@7N8B�98BSCI89 T=LKK :� :�LK=;R< Q>=PKK >L=QKK���$�&!�&�-�-J̀BBJaCDE9 >K[6] PL=;;? ??=Q;K LTQ@7N8B P=>;< :� :�PQ=Q<K ??=Q;K LTQ��)!(�!̂,!�"�� (!OYA6CBY8D7�VJ9989�JD�B6789�B8I8CS6GV89� :� LK=KKK PP=;?QbFDHBZ�8cA8D989 ?P?=L?< ?LR=<KK ?T<=<?T?P?=L?< PKR=<KK ?<P=>>>

�d�??ef�gghijhkikl

5.2.1 - May 2023 Audit Committee Meeting



���������	
���������������������	���������������������������������������������������
�������������������������
������� ���� ���� ����� � !"#�!$�%!&'�!&(�)&�#!&( *+,-*+.** /+010+.,23456�(47)"8$" 9� 1+/,*+2*:��;<�=;>?�;@A�=;>?��BCDE;<�@�> ,.F!G *+,-*+.** :+,H.+*,-I4J(�!"KL&54"$58M$4(�M!"#�!&(�M!"#�4NO8P!J4&$" 2+2,.+2-- ,+-20+*20KQ4"$58M$4(�M!"#�!&(�M!"#�4NO8P!J4&$" ,.F!G .+:*1+/** 0+,2:+*:1*+,-*+.** :+,H.+*,-���������������
��������������;>?�;@A�=;>?��BCDE;<�@�> ��>�RD=��A�SD@;@=D;<�;>>��> !"#�!&(�M!"#�4NO8P!J4&$"�8&MJO(4�M!"#�)&�#!&(+�M!"#�!$�%!&'+� Q4"$58M$4(�T8&!&M8!J�!""4$�%!J!&M4"�!54�&)$�!P!8J!%J4�T)5�U4&45!J�O"4�(47)"8$"�!P!8J!%J4�)&�(46!&(�V8$#�%!&'"�!&(�)$#45�"#)5$�$456� %W�$#4�J)M!J�U)P45&64&$�(O4�$)�4X$45&!JJW�867)"4(�54"$58M$8)&"Y�#8U#JW�J8NO8(�8&P4"$64&$"�V8$#�)58U8&!J�6!$O58$84"�)T�$#544�6)&$#"� Q4"$58M$8)&"�!54�"74M8T84(�8&�!&�!U54464&$+�M)&$5!M$�)5�J4U8"J!$8)&Y�)5�J4""�$#!$�!54�54!(8JW�M)&P45$8%J4�$)�'&)V&�!6)O&$"�)T�M!"#� 3#8"�!77J84"�$)�54"45P4"+�O&"74&$�U5!&$"+�"O%"8(84"�!&(�M)&$58%O$8)&"�!&(�V#8M#�!54�"O%Z4M$�$)�!&�8&"8U&8T8M!&$�58"'�)T�M#!&U4"�8&�P!JO4Y� !&(�O&"74&$�J)!&"�$#!$�#!P4�&)$�%44&�TOJJW�4X74&(4(�8&�$#4�6!&&45�"74M8T84(�%W�$#4�M)&$58%O$)5+�J4U8"J!$8)&�)5�J)!&�!U54464&$�!&(�T)5�[!&'�)P45(5!T$"�!54�547)5$4(�!"�"#)5$�$456�%)55)V8&U"�8&�MO554&$� V#8M#�&)�J8!%8J8$W�#!"�%44&�54M)U&8"4(YJ8!%8J8$84"�8&�$#4�"$!$464&$�)T�T8&!&M8!J�7)"8$8)&Y \4$!8J"�)T�54"$58M$8)&"�)&�T8&!&M8!J�!""4$"�M!&�%4�T)O&(�!$�])$4�,.Y3456�(47)"8$"�!54�754"4&$4(�!"�M!"#�4NO8P!J4&$"�8T�$#4W�#!P4!�6!$O58$W�)T�$#544�6)&$#"�)5�J4""�T5)6�$#4�(!$4�)T�!MNO8"8$8)&!&(�!54�547!W!%J4�V8$#�2/�#)O5"�&)$8M4�V8$#�&)�J)""�)T�8&$454"$Y�̂�������������������� ���� ����� �_;̀�CRR�@��;>>��>a8&!&M8!J�!""4$"�!$�!6)5$8"4(�M)"$ 1+/22+*H2 K�1+/22+*H2 K���?�R�SD@;@=D;<�;>>��>�;��;b�R�D>�A�=�>��3456�(47)"8$" 1+/22+*H2 K�1+/22+*H2 K�I4J(�!"�KQ4"$58M$4(�)$#45�T8&!&M8!J�!""4$"�!$�!6)5$8"4(�M)"$ ,.F!G 1+/22+*H2 K�1+/22+*H2 K�_;̀��@c=CRR�@��;>>��>a8&!&M8!J�!""4$"�!$�T!85�P!JO4�$#5)OU#�75)T8$�!&(�J)"" ,*+/H, ,:+/H2,*+/H, ,:+/H2�D@;@=D;<�;>>��>�;��S;DR�E;<C���?R�Cd?�eR�SD��;@A�<�>>L&8$"�8&�f)M!J�g)P45&64&$�I)O"4�35O"$ ,*+/H, ,:+/H2,*+/H, ,:+/H2���������������
���������������?�R�SD@;@=D;<�;>>��>�;��;b�R�D>�A�=�>� �D@;@=D;<�;>>��>�;��S;DR�E;<C���?R�Cd?�eR�SD��;@A�<�>>3#4�h#854�MJ!""8T84"�T8&!&M8!J�!""4$"�!$�!6)5$8"4(�M)"$�8T�%)$#�)T 3#4�h#854�MJ!""8T84"�$#4�T)JJ)V8&U�T8&!&M8!J�!""4$"�!$�T!85�P!JO4�$#4�T)JJ)V8&U�M58$458!�!54�64$i $#5)OU#�75)T8$�!&(�J)""iK$#4�!""4$�8"�#4J(�V8$#8&�!�%O"8&4""�6)(4J�V#)"4�)%Z4M$8P4�8"�$) K(4%$�8&P4"$64&$"�V#8M#�()�&)$�NO!J8TW�T)5�64!"O5464&$�!$�48$#45M)JJ4M$�$#4�M)&$5!M$O!J�M!"#TJ)V"+�!&( !6)5$8"4(�M)"$�)5�T!85�P!JO4�$#5)OU#�)$#45�M)6754#4&"8P4�8&M)64YK$#4�M)&$5!M$O!J�$456"�U8P4�58"4�$)�M!"#�TJ)V"�$#!$�!54�")J4JW K4NO8$W�8&P4"$64&$"�V#8M#�$#4�h#854�#!"�&)$�4J4M$4(�$)�54M)U&8"47!W64&$"�)T�758&M87!J�!&(�8&$454"$Y T!85�P!JO4�U!8&"�!&(�J)""4"�$#5)OU#�)$#45�M)6754#4&"8P4�8&M)64Ya!85�P!JO4"�)T�T8&!&M8!J�!""4$"�!$�!6)5$8"4(�M)"$�!54�&)$�6!$458!JJW� �be;DRb�@��;@A�RD>j(8TT454&$�$)�$#485�M!55W8&U�!6)O&$"+�"8&M4�$#4�8&$454"$�54M48P!%J4� k&T)56!$8)&�54U!5(8&U�867!8564&$�!&(�4X7)"O54�$)�58"'�M!&�%4)&�$#)"4�!""4$"�8"�48$#45�MJ)"4�$)�MO554&$�6!5'4$�5!$4"�)5�$#4� T)O&(�!$�])$4�2,Y!""4$"�!54�)T�!�"#)5$�$456�&!$O54Y�])&KMO554&$�T8&!&M8!J�!""4$"�!$!6)5$8"4(�M)"$�T!85�P!JO4"�!54�%!"4(�)&�(8"M)O&$4(�M!"#�TJ)V"�O"8&U�!�MO554&$�6!5'4$�5!$4"Y�3#4W�!54�MJ!""8T84(�!"�J4P4J�2�T!85�P!JO4"�8&$#4�T!85�P!JO4�#845!M#W�F"44�])$4�2.�F8GG�(O4�$)�$#4�)%"45P!%J4�6!5'4$�5!$4"Yk&$454"$�54M48P4(�8"�754"4&$4(�O&(45�M!"#TJ)V"�T5)6�)745!$8&U!M$8P8$84"�8&�$#4�h$!$464&$�)T� !"#�aJ)V"�V#454�8$�8"�4!5&4(�T5)6�T8&!&M8!J�!""4$"�$#!$�!54�#4J(�T)5�M!"#�6!&!U464&$�7O57)"4"Y �l�,2mn�oopqrpsqst

5.2.1 - May 2023 Audit Committee Meeting



���������	
���������������������	���������������������������������������������������
���������������������������������� ���� ���� ����  �!""�#�$%&'(�)'*'+,%-.' /0123/ 24512367)%8'�%98�:&;')�)'*'+,%-.'( <12</ 4/12<5=>7�)'*'+,%-.' 2?120/ <361@04$'*'+,%-.'(�A:)�'BC.:D''�)'.%&'8�C):,+(+:9( <@ @16<4 E�F..:G%9*'�A:)�*)'8+&�.:(('(�:A�&)%8'�%98�:&;')�)'*'+,%-.'( 5<H-I E� E�F..:G%9*'�A:)�*)'8+&�.:(('(�:A�)%&'(�)'*'+,%-.'( 5<H-I H<41@?3I H551@</I<5/1<4@ /301<<<���������������
�������������"JK��J#K���L�"�"�M�NOJPQ�R �QJRRNSNMJ�N�#�J#K�R!PR�T!�#��U�JR!"�U�#��7)%8'�%98�:&;')�)'*'+,%-.'(�+9*.V8'�%B:V9&(�8V'�A):B� $'*'+,%-.'(�G;+*;�%)'�W'9')%..D�8V'�A:)�('&&.'B'9&�G+&;+9�)%&'C%D')(�A:)�V9C%+8�)%&'(�%98�('),+*'�*;%)W'(�%98� 36�8%D(�'X*'C&�)%&'(�)'*'+,%-.'(�G;+*;�%)'�'XC'*&'8�&:�-'�:&;')�%B:V9&(�8V'�A):B�&;+)8�C%)&+'(�A:)�W)%9&(1� *:..'*&'8�G+&;+9�<5�B:9&;(�%)'�*.%((+A+'8�%(�*V))'9&�%(('&(Y�*:9&)+-V&+:9(1�)'+B-V)('B'9&(1�%98�W::8(�(:.8�%98� F..�:&;')�)'*'+,%-.'(�(V*;�%(1�8'A'))'8�C'9(+:9')�)%&'(�('),+*'(�C')A:)B'8�+9�&;'�:)8+9%)D�*:V)('�:A�-V(+9'((Y )'*'+,%-.'�%A&')�&;'�'98�:A�&;'�)'C:)&+9W�C')+:8�%)'*.%((+A+'8�%(�9:9E*V))'9&�%(('&(Y7)%8'�%98�:&;')�)'*'+,%-.'(�%)'�)'*:W9+('8�+9+&+%..D�%&�&;'�%B:V9&�:A�*:9(+8')%&+:9�&;%&�+(�V9*:98+&+:9%.1�V9.'((�&;'D 7)%8'�%98�:&;')�)'*'+,%-.'(�%)'�;'.8�G+&;�&;'�:-Z'*&+,'�*:9&%+9�(+W9+A+*%9&�A+9%9*+9W�*:BC:9'9&(1�G;'9�&;'D�%)' &:�*:..'*&�&;'�*:9&)%*&V%.�*%(;A.:G(�%98�&;')'A:)'�&;'�>;+)')'*:W9+('8�%&�A%+)�,%.V'Y B'%(V)'(�&;'B�(V-('[V'9&.D�%&�%B:)&+('8�*:(&�V(+9W&;'�'AA'*&+,'�+9&')'(&�)%&'�B'&;:8Y�U\JN"U�#��J#K�"NR]��̂\�R!"�_9A:)B%&+:9�%-:V&�&;'�+BC%+)B'9&�:A�&)%8'�)'*'+,%-.'( V̀'�&:�&;'�(;:)&�&')B�9%&V)'�:A�*V))'9&�)'*'+,%-.'(1�&;'+)�%98�&;'+)�'XC:(V)'�&:�*)'8+&�)+(a�%98�+9&')'(&�)%&'�)+(a *%))D+9W�%B:V9&�+(�*:9(+8')'8�&:�-'�&;'�(%B'�%(�&;'+)*%9�-'�A:V98�+9�b:&'�5<Y A%+)�,%.V'Y�b:9E*V))'9&�)'*'+,%-.'(�%)'�+98'X'8�&:�+9A.%&+:91�%9D�8+AA')'9*'�-'&G''9�&;'�A%*'�,%.V'�%98�A%+)�,%.V'�+(�*:9(+8')'8�+BB%&')+%.Yc����������� ���� �����!""�#�   dV'.�%98�B%&')+%.( <3?1</@ <@3100?<3?1</@ <@3100?7;'�A:..:G+9W�B:,'B'9&(�+9�+9,'9&:)+'(�:**V))'8�8V)+9W�&;'�D'%)e�JQJ#M��J��P�fN##N#f��S�g�J" <@3100? /51?0/_9,'9&:)+'(�'XC'9('8�8V)+9W�&;'�D'%) H?/614/0I H@0/1564IF88+&+:9(�&:�+9,'9&:)D ?421?43 2201<60�JQJ#M��J���#K��S�g�J" <3?1</@ <@3100?���������������
���������������#�"JQ_9,'9&:)+'(�%)'�B'%(V)'8�%&�&;'�.:G')�:A�*:(&�%98�9'&�)'%.+(%-.'�,%.V'Yb'&�)'%.+(%-.'�,%.V'�+(�&;'�'(&+B%&'8�('..+9W�C)+*'�+9�&;'�:)8+9%)D�*:V)('�:A�-V(+9'((�.'((�&;'�'(&+B%&'8�*:(&(�:A�*:BC.'&+:9�%98�&;'�'(&+B%&'8�*:(&(�9'*'((%)D�&:�B%a'�&;'�(%.'Y
�h�<3ij�kklmnlomop

5.2.1 - May 2023 Audit Committee Meeting



���������	
���������������������	���������������������������������������������������
������������������� ���� ����� ������� !!��!�"�#$���%�&'()*+,)�+--.)- /012313 4�/012313 4����������������
�������������������#$���%�� !!��!5)6.*�('(478(+(,8+9�+--.)-�8(,9:;.�<*.<+=>.()-�?68,6*.<*.-.()�<+=>.()-�8(�+;@+(,.�'7�*.,.8<)�'7�A'';-�'*�-.*@8,.-�'*�)6+)�<+*)�'7�.B<.(;8):*.�>+;.�8(�'(.�+,,':()8(A�<.*8';�,'@.*8(A�+�).*>�.B).(;8(A�C.='(;�)6+)�<.*8';D�E%�� #�� !!��!&'()*+,)�+--.)-�<*8>+*89=�*.9+).�)'�)6.�F68*.G-�*8A6)�)'�D,'(-8;.*+)8'(�7'*�?'*H�,'><9.).;�C:)�(')�C899.;�+)�)6.�.(;�'7)6.�<.*8';D�I><+8*>.()�'7�+--.)-�+--',8+).;�?8)6�,'()*+,)-�?8)6�,:-)'>.*-�+*.�;.)+89.;�+)�(').�1�JCKD

�L�/MNO�PPQRSQTRTU

5.2.1 - May 2023 Audit Committee Meeting



���������	
������
�

��������������	
�����������������

������������
����������������

������
�������
������������� ��

�������
��	��
���	� !"!#$%�&#�'�(

�#)!% *+,-.-/0�1/�02-�3454/
6-7�+8�-462�65477�+8�9:

+9-:0;<�954/0�4/=�->?19
.-/0�3-0@--/�02-�3-A

1//1/A�4/=�02-�-/=�+8�02
-�6?::-/0�81/4/6145�;-4:

B
��$!'C&(D&#E%��#D� &"FG� !"!#$ %�CG#&$CG!� �#D� !HC&F"!#$�(�#$��#

D� !HC&F"!#$I�GJ�&
#� FG�EG!%%�$�(� FG�F!G$K�� F(�#$��#D� !HC&F"!#$

LL
LL

L
'�(�#)!��$�M��C(K����

�
N<OPQ<POQRQ<SP

ST<ROQ<USN
Q<STSVO<TTQ<UPT

W==101+/7
NUT<QUOVX<QRQ

TRS<NQUY�
V<VRX<ONX

Z:1+:�;-4:�477-07�-[9-/
7-=

\Q<STS]\Q<STS
]

-̂9:-61401+/
VO\4]\TXP<QNT]

\R<PXP]\XXS<TUS]
Y�\NPU<OON]

'�(�#)!��$�����C#!���
�M

N<STO<PVTTU<RN
RT<OUN<RXO

Y�VO<QSQ<XRS
��"FG&%!%_ :̀+77�3454/6-�4.+?/0

�40�TO�a?/-�RORV
U<UOU<RSTXX<VR

OX<VPP<RSX
Y�VT<OSV<QRN

W66?.?540-=�=-9:-614
01+/�40�TO�a?/-�RORV

\V<RNN<TXO]\S<U
XU]\V<VVR<OVX]

Y�\R<TPS<ROR]
'�(�#)!��$�����C#!���

�M
N<STO<PVTTU<RN

RT<OUN<RXO
Y�VO<QSQ<XRS

W==101+/7
RSV<QVQU<UXP

RQN<PONY�
SRU<TNR

1̂79+7457
Y�Y�

\VN<ORT]Y�
\VN<ORT]

b-,45?401+/�1/6:-.-/0
7�c�\=-6:-.-/07]�0:4/78

-::-=�0+�
:-,45?401+/�7?:95?7

R<XQX<SQNY�
Y�Y�

R<XQX<SQN
-̂9:-61401+/

VO\4]\TPQ<RQV]
\Q<RXS]\XSP<TSX]

Y�\UQV<UQO]
'�(�#)!��$�����C#!���

��
P<USO<UTSXO<UN

QR<UNU<NNO
Y�VR<NNO<XUV

��"FG&%!%_ :̀+77�3454/6-� 4.+?/0
�40�TO�a?/-�RORR

VT<TPT<NUPSR<P
QPX<XXS<VQO

Y�VN<UPV<PVU
W66?.?540-=�=-9:-614

01+/�40�TO�a?/-�RORR
\T<SXR<PSX]\VR<OP

T]\V<SQQ<TPO]
Y�\S<VRV<XTN]

'�(�#)!��$�����C#!���
��

P<USO<UTSXO<UN
QR<UNU<NNO

Y�VR<NNO<XUV
dW77-0�4==101+/7�1/65?=

-=�4==101+/7�:-6-1,-=�4
0�7?3704/01455;�5-77�024/

�841:�,45?-e
?̂:1/A�02-�;-4:�-/=-=�T

O�a?/-�RORV
Y�Y�

Y�Y�
Y�

?̂:1/A�02-�;-4:�-/=-=�T
O�a?/-�RORR

Y�Y�
Y�Y�

Y�
�f�VS

gh�iijkljmkmn

5.2.1 - May 2023 Audit Committee Meeting



���������	
������
�

��������������	
�����������������

������������
����������������

������
�������
�� �������������

�������
��	������
�� �!"#$

�%$�&''( �)�*&+!"�	"
&,!'"-"��, �,,"���+&,,

�& '�*&+!"� � "'&'./(
*&+!&� ���"./� 0!"

1&, ,��2� *&+!&� ���&�"
��2��&,�� *&+!&� ��

��3!�,�
,"#
� $ �& '�*&+!" �&�#�&�#�%!  +# �), 4567869:;�<98�6=>?@AB=

B9C; D
E@;C�<>>?@<FG�5;69:�8B

>?BF6<CB8� ?B>7<FB=B9C�F@;C
H98B>B98B9C� A<75B?I5

9B�JKJJH=>?@
AB=B9C;�C@�7<98�5;69:�?

B;685<7�A<75B;�<98�
?B=<6969:�5;BL57�76LB�<;

;B;;=B9C;�69>5C;M
NBAB7�D�69>5C;�<?B�O<;B

8�@9�<;;5=>C6@9;�P6CG�
?B:<?8;�C@�L5C5?B�A<75B;

�<98�><CCB?9;�@L�F@9;5=
>C6@9�5C676;69:�F5??B9C�69

L@?=<C6@9M�HL�CGB�O<;6;�@
L�CGB;B�<;;5=>C6@9;�PB

?B�A<?6B8Q�
CGBR�G<AB�CGB� >@CB9C6<7�

C@�?B;57C�69�<�;6:96L6F<9C
7R�G6:GB?�@?�7@PB?�L<6?�A<

75B�=B<;5?B=B9CM
7BAB7�J�@?�7BAB7�D�69>5C;

M
�  $ ��,� �!'� �!'"�&�#�"0!

 3-"��
E@;C

E@;C
S5?FG<;B�F@;C

�+&���&�#�"0! 3-"��
E@;C

E@;C
S5?FG<;B�F@;C

T5?69:�CGB�>B?6@8�CGB?B
�PB?B�9@�FG<9:B;�69�CGB

�A<75<C6@9�CBFG96U5B;�5
;B8�OR�CGB�7@F<7�:@AB?9

=B9C�C@�8BCB?=69B�CGB�L
<6?�A<75B�@L�>?@>B?CRQ�>7

<9C�<98�BU56>=B9C�5;69
:�B6CGB?�

�V�WX
YZ�[[\]̂\_]_̀

5.2.1 - May 2023 Audit Committee Meeting



���������	
������
�

��������������	
�����������������

������������
����������������

������
�������
���������
� 
�� ��� 	��� �!"#�$!�%�&

�!'�# ()*+,+-.�/-�.0+�1232-
4+5�)6�+240�43255�)6�/-6

725.784.87+�1+.9++-�.0
+�1+:/--/-:�2-;�.0+�+-

;�)6�.0+�4877+-.�6/-2-4/2
3�<+27=

��"��!>?�#"?@'"@?
��A� ?��B#�!>?�#

"?@'"@?��A� C?$BD�#�"�&��
!>?�#"?@'"@?�

EE
E

%�&�!'���"�F��@&G����
�

HIJKIHJLMN
OJIMPJQKHLK

JPLIJOKR
S;;/./)-5

KJHKPJOLO
T�KJHKPJ

OLO
U+V7+4/2./)-

PRW2XWKJQPP
JLHIXWQPJ

KRQXWKJQHKJM
LOX

%�&�!'���"�����@!����
�F

HIJOMHJOMM
OJINRJOKPLK

JKOHJLKR
�� Y?$#�#Z [7)55�1232-4 +�2.�OR�\8

-+�KRKP
MOJLMMJOIQ

NJRMHJONKML
JIMQJLKL

S448,832.+;�;+V7+4/2.
/)-�2.�OR�\8-+�KRKP

WKQJNRKJMIHX
WKQHJRKPXWKQ

JHQMJRRLX
%�&�!'���"�����@!����

�F
HIJOMHJOMM

OJINRJOKPLK
JKOHJLKR

S;;/./)-5
OJORMJKHL

T�OJORMJ
KHL

]+*2382./)-�/-47+,+-.5
�̂�W;+47+,+-.5X�.72-56+

77+;�.)�
7+*2382./)-�587V385

PMJLLNJIOQ
WQMJKPQXPMJ

LPQJHKR
]+*2382./)-�W3)55X�̂�7+*

+75235�.72-56+77+;�.)�V7
)6/.�)7�3)55

T�WPJMKQJP
NNXWPJMKQJPN

NX
U+V7+4/2./)-

PRW2XWKJLNR
JHIMXWQPJ

KROXWKJLMPJI
MKX

%�&�!'���"�����@!����
��

IIJLOMJIPK
PJIRNJLQMMR

JQNNJQLP
�� Y?$#�#Z [7)55�1232-4 +�2.�OR�\8

-+�KRKK
PKMJORHJKQO

NJHQIJKORPOO
JMHNJNIO

S448,832.+;�;+V7+4/2.
/)-�2.�OR�\8-+�KRKK

WNRJQHHJNNPX
WKJIQOJNLPXWN

OJNPMJMPKX
%�&�!'���"�����@!����

��
IIJLOMJIPK

PJIRNJLQMMR
JQNNJQLP

_S55+.�2;;/./)-5�/-438;
+;�2;;/./)-5�7+4+/*+;�2

.�5815.2-./233<�3+55�.02-
�62/7�*238+̀

U87/-:�.0+�<+27�+-;+;�
OR�\8-+�KRKP

T�
T�

T�
U87/-:�.0+�<+27�+-;+;�

OR�\8-+�KRKK
T�

T�
T�

�a�PL
bc�ddefgehfhi

5.2.1 - May 2023 Audit Committee Meeting



���������	
������
�

��������������	
�����������������

������������
����������������

������
�������
���������
�
��

��������� !"
�#"�$%%&��'�($)� �	 

$*�% + ��* �** ���)$**
�$�%�($)� � �� %$%,-&(

$)�$����� ,-��.� 
/$*�*��0�($)�$����

�$� ��0��$*�� ($)�$����
��1��*�
* !

��"�$�%�($)� ��0%$*�%�,��%  �2�%�$!*
34567�899:5

8;<�=6>?@�AB9:B;>87BA� :B9C8;BDB?7�;567
E8?8@BDB?7�F8C=87>5?

G=?B�HIHH45?6
7:=;7>5?�;5676�8?A�;=::B

?7�;5?A>7>5?�:B6>A=8C�
F8C=B6�8?A�:BD8>?>?@�=

6BJ=C�C>JB�866B66DB?76K
��0%$*�%�,��%  �2�#%�!' 

*
34567�899:5

8;<�=6>?@�AB9:B;>87BA� :B9C8;BDB?7�;567
E8?8@BDB?7�F8C=87>5?

G=?B�HIHH45?6
7:=;7>5?�;5676�8?A�;=::B

?7�;5?A>7>5?�:B6>A=8C�
F8C=B6�8?A�:BD8>?>?@�=

6BJ=C�C>JB�866B66DB?76K
LBFBC�3�>?9=76�8:B�M86B

A�5?�866=D97>5?6�N>7<
�:B@8:A6�75�J=7=:B�F8C=B

6�8?A�9877B:?6�5J�;5?6=
D97>5?�=7>C>6>?@�;=::B?7

�>?J5:D87>5?K�OJ�7<B�M86>
6�5J�7<B6B�866=D97>5?6

�NB:B�F8:>BAP�7<BQ
<8FB�7<B�957B?7>8C�75�:B

6=C7�>?�8�6>@?>J>;8?7CQ�<>
@<B:�5:�C5NB:�J8>:�F8C=B

�DB86=:BDB?7K
R=:>?@�7<B�9B:>5A�7<B:B

�NB:B�?5�;<8?@B6�>?�7<
B�F8C=87>5?�7B;<?>S=B6

�=6BA�75�AB7B:D>?B�7<B
�J8>:�F8C=B�5J�>?J:867:=;7

=:B�=6>?@�CBFBC�3�>?9=76
K

�T�UV
WX�YYZ[\Z][]̂

5.2.1 - May 2023 Audit Committee Meeting



���������	
���������������������	���������������������������������������������������
��������������������������� �!"�#"$% ���� ���� �����$#� �!#&�' (&)*�# �!#&�'+ + +,-./0.123�410�.56789:5:1;3 <=4> ?@ABCAD CE<B<CF ?F@BAE?G-71.;-7:�410�:H-.65:1; <=4> ABCFI ?BAFF CB@F@J/41;�410�:H-.65:1; <=4> FI@B?IF II@BF?< FFIB?<IK1L743;7-M;-7:�N�78403 @=4> CBEFOBA<@ CBE<EB?CE CBIDDBEA<K1L743;7-M;-7:�N�P7.02:3 @=4> IDBCO? IDBCOF IDBCOI?BAI?BEIC ?BA<OBF?E ?B?AOB@<O��� �!"�#"$%� �#�QRS6.M4/�:3;.54;:0�-3:L-/�/.9:3�L87�;T:�0.LL:7:1;�433:;�M/433:3�L87�;T:�M-77:1;�410�67.87�S:473�47:�.1M/-0:0�.1�;T:�;4P/:�P:/8UV�QQ�#��'�QQ 
Q�W&'�'"W�,-./0.123�X�K56789:5:1;3 E�;8�@O�S:473G-71.;-7:�410�:H-.65:1; ?�;8�CI�S:473J/41;�410�:H-.65:1; I�;8�CO�S:473Y:4/:0�78403�410�3;7::;3L8754;.81 18;�0:67:M.4;:0649:5:1; DC�S:4733:4/ DO�S:473NP.;-5.18-3�3:4/3 CO�S:473N436T4/;�3-7L4M:3 CI�S:473Z749:/�78403L8754;.81 18;�0:67:M.4;:0649:5:1; FI�S:473G88;64;T3 DO�S:473[-/9:7;3 AO�S:473Y.213 CO�S:473Y;8M\�Z7.03 <O�S:473G/880U4S3 CD�S:473]4;:7�3-66/S�6.6.12�410�074.142:�3S3;:53 EI�S:473,7.02:3 <O�S:473�̂��_�$ � "'̀��)'��$ � �#" �)�W $_�&Q���QQ�#QRT:�YT.7:�0.0�18;�T8/0�41S�;:568747./S�.0/:�87�7:;.7:0�433:;3�18;�M/433.L.:0�43�L87�34/:�4;�P4/41M:�04;:a�!��&''̀���� �!"�#�)��QQ�#Q�"%�
Q� ���� ����+ +RT:�27833�M477S.12�94/-:�8L�433:;3�T:/0�PS�;T:�YT.7:�UT.MT�47:�M-77:1;/S�.1�-3:�S:;�L-//S�0:67:M.4;:0�47:�3T8U1�.1�;T:�;4P/:�P:/8UaJ/41;�410�:H-.65:1; E<BOOO N�E<BOOO N�
�b�D@cd�eefghfigij

5.2.1 - May 2023 Audit Committee Meeting



���������	
���������������������	���������������������������������������������������
����������������������������� !"#�"#��$%�$&'$��(�&$$!�$ ���� ���� ���� ���� ���� �����)� &' �)� &' ���� ���� * "+!� * "+!� ���� ���� �)� &' �)� &' ���� �����!��*��, �&'!� �)� &' �)� &' �!��*��, �&'!� * "+!� * "+!� �!��*��, �&'!� �)� &' �)� &'-&' ! �.�)!!"$ �.�(�� ��$$ -&' ! �.�)!!"$ �.�(�� ��$$ -&' ! �.�)!!"$ �.�(�� ��$$/ / / / / / / / / / / /01234�235�6789:;634 <=>?@A B>CBB D� E<<>BFGH BG>G@G C=>??? D� E<<>G@GH D� D� D� D�<=>?@A B>CBB D� E<<>BFGH BG>G@G C=>??? D� E<<>G@GH D� D� D� D�IJ6�KL11LM93N�2OO64O�M6P6�59O:LO65�LK�58P93N�4J6�Q62PR���� �����)� &' �)� &' ���� �����!��*��, �&'!� �)� &' �)� &'�'&���&�"��S �%T!�� -&' ! �.�)!!"$ �.�(�� ��$$�!).!&�����&�"�) '� .!U8VL42�IP2W4LP�XLM6P <=>?@A B>CBB D� E<<>BFGH

�Y�@?Z[�\\]̂_]̀̂ à
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11 May 2023 

Our Ref: 2.1 
Your Ref: 

Paul Mulligan 
Executive Director 
Pitcher Partners BA&A Pty Ltd 
Level 11  
12-14 The Esplanade
PERTH   WA  6000

Dear Paul, 

REPRESENTATION LETTER IN RESPECT OF THE SHIRE OF MURCHISON’S ANNUAL 
FINANCIAL REPORT FOR THE YEAR ENDED 30 JUNE 2022 

This representation letter is provided in connection with your audit of the Shire of Murchison’s 
(the “Shire”) annual financial report for the year ended 30 June 2022 (the “financial report”) for 
the purpose of expressing an opinion as to whether the financial report is fairly presented in 
accordance with the Local Government Act 1995 (the “Act”), the Local Government (Financial 
Management) Regulations 1996 (the “Regulations”) and, to the extent that they are not 
inconsistent with the Act and the Regulations, Australian Accounting Standards. 

We submit the following representations for the year ended 30 June 2022 after making 
appropriate enquiries and according to the best of our knowledge and belief. This 
representation covers all material items in each of the categories listed below. 

1. GENERAL

(a) We have fulfilled our responsibilities for the preparation and fair presentation of the
financial report in accordance with the Act, the Regulations and, to the extent that they
are not inconsistent with the Act and the Regulations, Australian Accounting Standards.

(b) We have advised you of all material contentious methods used in the presentation of the
financial report.

(c) There have been no changes in accounting policies or application of those policies that
would have a material effect on the financial report.

(d) The prior period comparative information in the financial report has not been restated.

(e) Significant assumptions used by us in making accounting estimates, including those
measured at fair value, are reasonable. We confirm the disclosures related to accounting
estimates are complete and appropriate.
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(f) We have established and maintained an adequate internal control structure and 
adequate financial records as we have determined are necessary to facilitate the 
preparation of the financial report that is free from material misstatement, whether due to 
fraud or error. 

 
(g) We have provided you with: 
 

(i) Access to all information of which we are aware that is relevant to the 
preparation of the financial report, such as records, documentation and other 
matters. 

(ii) Additional information that you have requested for the purpose of the audit. 
(iii) Unrestricted access to staff and councillors of the Shire from whom you 

determined it necessary to obtain audit evidence. 
 
(h) All transactions have been recorded in the accounting and other records and are 

reflected in the financial report.  
 
(i) All internal audit reports and reports resulting from other management reviews, including 

legal issues and legal opinions which have the capacity to be relevant to the fair 
presentation of the financial report including, where relevant, minutes of meetings, have 
been brought to your attention and made available to them. 

 
(j) We have advised you of all known instances of non-compliance or suspected non-

compliance with laws and regulations, and all known data or security breaches whose 
effects should be considered when preparing the financial report. 

 
(k) We have provided to you the results of our assessment of the risk that the financial report 

may be materially misstated as a result of fraud. 
 
(l) No frauds or suspected frauds affecting the Shire involving: 

(i) Management; 
(ii) Employees who have significant roles in internal control; or 
(iii) Others  

have occurred to the knowledge of management of the Shire. 

(m) To our knowledge no allegations of fraud or suspected fraud affecting the Shire’s 
financial report has been communicated to us by employees, former employees, 
analysts, regulators or others. 
 

(n) We have disclosed to you all known actual or possible litigation and claims whose effects 
should be considered when preparing the financial report, and they have been accounted 
for and disclosed in accordance with Australian Accounting Standards. 
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2. FAIR VALUE MEASUREMENTS AND DISCLOSURES 

We confirm that where assets and liabilities are recorded at fair value, the value 
attributed to these assets and liabilities is the fair value.  

We confirm that the carrying amount of each physical non-current asset does not 
materially differ from its fair value at the end of the reporting period. Significant fair value 
assumptions, including those with high estimation uncertainty, are reasonable.  

We confirm the measurement methods, including related assumptions, used by 
management in determining fair values are appropriate and have been consistently 
applied. 

 

We confirm that the fair value disclosures in the financial report are complete and 
appropriate. 

3. GOING CONCERN 

We confirm that the going concern basis of accounting is appropriate for the financial 
report.  

4. CONTINGENT LIABILITIES 
 
 There are no material contingent liabilities at year end that have not been completely and 

adequately disclosed in the Notes to the financial report. 
 
5. COMMITMENTS FOR CAPITAL AND OTHER EXPENDITURE 
 
 Other than those commitments reported in the Notes to the financial report, there were no 

significant commitments for capital or other expenditure contracts carrying over at year 
end. 

 
6. FINANCIAL LIABILITY FOR CONTAMINATED SITES  
 
 We are aware of our obligations under the Contaminated Sites Act 2003 and have 

reported to the Department of Water and Environmental Regulation, all land owned, 
vested or leased by the Shire that is known to be, or is suspected of being, contaminated. 
All actual liabilities or contingent liabilities, if any, have been recognised and/or disclosed 
in the financial report as appropriate. 

 
7. RELATED ENTITIES 
 
 We acknowledge our responsibility under section 17(1) of the Auditor General Act 2006 

(as applied by section 7.12AL of the Local Government Act 1995) to give written notice to 
the Auditor General if any of the Shire’s functions are being performed in partnership or 
jointly with another person or body, through the instrumentality of another person or body, 
and/or by means of a trust. We confirm that we have provided you with details of all 
related entities in existence at 30 June 2022. 

 
8. RELATED PARTIES 
 
 We have disclosed to you the identity of the Shire’s related parties, as defined in 

Australian Accounting Standards, of which we are aware, and all the related party 
relationships and transactions of which we are aware. These include the Shire’s key 
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management personnel (“KMP”) and their related parties, including their close family 
members and their controlled and jointly controlled entities. 

 
 We have appropriately accounted for and disclosed such relationships and transactions 

in accordance with the requirements of Australian Accounting Standards. 
 
9. KEY MANAGEMENT PERSONNEL COMPENSATION 
 
 We confirm the Shire’s KMP have not received any other money, consideration or benefit 

(except amounts being reimbursements for out of pocket expenses) which has not been 
included in the compensation disclosed in the Notes to the financial report. 

 
10. SUBSEQUENT EVENTS 
 
 No matters or occurrences have come to our attention between the date of the financial 

report and the date of this letter which would materially affect the financial report or 
disclosures therein, or which are likely to materially affect the future results or operations 
of the Shire. 

 
11. INTERNAL CONTROL 
 

We acknowledge our responsibility for the design, implementation and maintenance of 
internal control to prevent and detect fraud. 

 
12. INSURANCE 
 

 We have established procedures to assess the adequacy of insurance cover on all 
assets and insurable risks. We believe, where appropriate, assets and insurable risks are 
adequately covered by insurance. 

13. RISK MANAGEMENT  
 
 We confirm that we have established and maintained a risk management framework that 

is appropriate to the Shire. 
 
14. ACCOUNTING MISSTATEMENTS 
 
 There were no uncorrected misstatements.  
 
15. ELECTRONIC PRESENTATION OF THE AUDITED ANNUAL FINANCIAL REPORT 

AND AUDITOR’S REPORT 
 

(a) We acknowledge that we are responsible for the electronic presentation of the 
financial report. 

(b) We will ensure that the electronic version of the audited financial report and the 
auditor’s report presented on the Shire’s website is the same as the final signed 
versions of the audited financial report and the auditor’s report. 

(c) We have clearly differentiated between audited and unaudited information in the 
construction of Shire’s website and understand the risk of potential misrepresentation 
in the absence of appropriate controls. 
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(d) We have assessed the security controls over the audited financial report and the 
auditor’s report and are satisfied that procedures in place are adequate to ensure the 
integrity of the information provided. 

(e) We will ensure that where the auditor’s report on the financial report is provided on 
the website, the financial report is also provided in full. 

 
16. OTHER (UNAUDITED) INFORMATION IN THE ANNUAL REPORT 
 
 We will provide the final version of the annual report to you when available, to enable you 

to complete your required procedures. 
 
17.    INFRASTRUCTURE AND LAND AND BUILDING VALUATION STANDARDS APPLIED 

We confirm that we have taken appropriate steps to ensure that the valuations performed 
by APV Valuers and Asset Management and Greenfield Technical Services on 
infrastructure and land and buildings were in accordance with Australian Accounting 
Standards and undertaken for financial reporting purposes.  

 
 
 
 
 
 
 
 
 
  11 May 2023 
Chief Executive Officer  Date 
 
NAME:     Bill Boehm 
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PERIOD OF AUDIT: 1 JULY 2021 TO 30 JUNE 2022 
FINDINGS IDENTIFIED DURING THE FINAL AUDIT 
 

 Page 1 of 9 

 
INDEX OF FINDINGS RATING 

Matters identified during the current year  Significant Moderate Minor 
1. Cash at Bank – Bank Reconciliations for the 

Municipal bank account were not produced.  
   

2. Revaluation of Infrastructure assets and 
Concrete Pathways 

   

Matters outstanding from prior year    
3. Credit card – Lack of segregation of duties 

between approval and review. 
   

4. Fixed assets – Monthly fixed asset 
reconciliations are not performed. 

   

5. Lack of appropriate handover processes 
leading to high payables 

   

6. Fees and charges – Incorrect fuel price 
recorded for two items sampled 

   

7. Inventory – Lack of reconciliation performed    

 
 
KEY TO RATINGS 
The ratings in this management letter are based on the audit team’s assessment of risks and 
concerns with respect to the probability and/or consequence of adverse outcomes if action is 
not taken. We give consideration to these potential adverse outcomes in the context of both 
quantitative impact (for example financial loss) and qualitative impact (for example inefficiency, 
non-compliance, poor service to the public or loss of public confidence). 
 
 

Significant - Those findings where there is potentially a significant risk to the entity 
should the finding not be addressed by the entity promptly. A significant 
rating could indicate the need for a modified audit opinion in the current 
year, or in a subsequent reporting period if not addressed. However even if 
the issue is not likely to impact the audit opinion, it should be addressed 
promptly. 

Moderate - Those findings which are of sufficient concern to warrant action being 
taken by the entity as soon as practicable. 

Minor - Those findings that are not of primary concern but still warrant action being 
taken. 
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MATTERS NEWLY IDENTIFIED IN THE CURRENT YEAR AUDIT 
 
1. Cash at Bank – Bank Reconciliations for the Municipal bank account were not 

produced. 
 
Finding:  
We note from our review of cash management controls that the bank reconciliations for the 
Municipal bank account were not duly reconciled and therefore not produced to us during the 
time of our audit visit. 
 
Rating: Moderate 
 
Implications:  
There is a risk of misstatement of cash and undetected misappropriation of cash. 
The incorrect performance of bank reconciliations presents increased uncertainty as to the 
reliability of accounting records. 
 
Recommendation:  
The performance of bank reconciliations is a core control in every business that helps ensure 
all completeness of accuracy off all transactions within the business. We recommend bank 
reconciliations to be performed weekly and reviewed, at a minimum, monthly by an appropriate 
person. 
 
Management Comment 
It is acknowledged that this was an issue for FY22.  This was an issue with turnover of staff.  
Bank reconciliations have been brought up to date and are now prepared and reviewed 
monthly. 
 
Responsible Person: 
Financial Accountant 
 
Completion Date: 
March 2023 
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2. Revaluation of infrastructure assets 
   
Finding in 2022: 
The Shire engaged Greenfield Technical Services (Greenfield) to, among other things, fair 
value the Shire’s infrastructure assets (roads & bridges) as well as the concrete pathway (part 
of the buildings and improvements). Greenfield provided their Update to the Shire’s Fair Value 
Workbook as of June 2022 to the Shire in December 2022, which included their road asset 
valuation. In summary, the depreciated replacement cost of the Shire’s infrastructure assets 
included within the Financial Statements for the year ended 30 June 2022 are $90,544,571 and 
concrete pathway of $13,902. 
 
However, the Greenfield’s valuation report does not state that it has been prepared: 

• For the purposes of the Shire’s statutory financial reporting requirements; and 
• In accordance with Australian Accounting Standards. 

 
However, there is documented evidence to show that the Shire has reviewed the report and 
associated values to determine if it is fit for the purpose and as such advised that they are 
comfortable with the value of the land, building and infrastructure assets as at 30 June 2022. 
 
Rating: Significant 
 
Implication: 
Risk of non-compliance with Section 17A (4) of the Local Government (Financial Management) 
Regulations 1996. Without a more robust assessment of fair value of the City’s infrastructure 
assets there is a risk that the fair value of land, building and infrastructure assets may not have 
been assessed adequately and in compliance with AASB 13 Fair Value Measurement  
 
Recommendation: 
The Shire should:  

• Engage the services of an Independent Valuer to prepare valuations of the Road, 
Bridges and Footpath assets; 

• Ensure that instructions provided to valuers include a condition that the valuation must 
be appropriate for the Shire’s statutory financial reporting requirements and in 
accordance with Australian Accounting Standards; 

• Document its review of the valuation report to help ensure that it is fit for the purpose 
and that the inputs and values attributable to the respective road assets are fair and 
reasonable. 

 
Management Comment 
It is noted s documented evidence to show that the Shire has reviewed the report and 
associated values to determine if it is fit for the purpose and as such advised that they are 
comfortable with the value of the land, building and infrastructure assets as at 30 June 2022.   
 
It is also to be noted that the 2022 Road Asset Management Summary Report was presented 
to Council at the November 2022 Council Meeting.  In noting report Council was advised of the 
extensive amount of analysis work that underpinned the reports contents and that this was 
being utilised to inform Council’s own local knowledge as part of a long-term asset 
management and financial plan.  
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Amongst other things noted within the findings and rating that there has been a distortion of the 
perceive risk placed on Asset Valuation Work undertaken with respect to the quality and 
independence.  Put simply a Significant Risk Rating cannot be supported by the evidence. 
 
The following points are of note 

1 The work done by Greenfields is not just independent of Council but as previously 
advised untaken from a firm that is extremely and well-practiced and well respected by 
a large array of local governments and organisations such as Main Roads WA and with 
significant experience with respect to local and regional conditions and costs. 

2 The work undertaken is entirely robust and very detailed with extensive photographic 
evidence taken at around 30m intervals that was separately obtained to suit DFES 
Flood Damage requirements which are well above a normal Financial Asset Valuation 
brief. 

3 The CEO as a qualified Civil Engineer and Municipal Engineer with extensive years of 
experience has also separately reviewed all of the rates, quantities and assumptions 
and applied local cost analysis which indicates that the values derived are reasonable if 
a bit conservative and can be relied upon. 

 
It is acknowledged in the recommendation should ensure that instructions provided to valuers 
include a condition that the valuation must be appropriate for the Shire’s statutory financial 
reporting requirements and in accordance with Australian Accounting Standards.   
 
Whilst this instruction can be altered in the future there is nothing of any material nature with 
the work undertaken in the roads footpaths and bridges valuation report that would support the 
conclusion that the inputs and values attributable to the respective road assets are in anyway 
not fair and reasonable.  This outcome has been achieved 
 
Responsible Person:  
Chief Executive Officer 
 
Completion Date: 
To be included in the next formal valuation update at which time further updated and reviewed 
data will have been provided.  
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MATTERS UNRESOLVED FROM THE PRIOR YEAR AUDIT  
 

3. Credit card – Lack of segregation of duties between approval and review 
 
Update FY 2022 
As per discussions with management, the Shire still does not have appropriate staff members 
who are sufficiently ranked to review the CEO’s expenditure. We have been informed that 
some discussions are ongoing with RSM in order to establish a process that can be put in 
place for this matter. 

 
Finding FY 2021  
Audit procedures noted that the Shire’s CEO is the sole holder of the Shire’s credit card and 
the current process includes the CEO reviewing and authorising any credit card expenditure, 
with no dual authorisation control in place. 
 
Rating: Moderate 
 
Implication: 
Although no instances of inappropriate expenditure were noted as a result of audit procedures 
performed, the lack of segregation of duties for review and approval of credit card expenditure 
may lead to instances where inappropriate expenditure may not be identified. 
 
Recommendation 
The Shire should introduce a process for an appropriate person other than the CEO to review 
and approve credit card expenditure. 
 
Management Comment 
Council Policy 4.1 Finance Operations updated on 23 September 2021 amongst other things 
requires “payments made with the CEO Credit Card. Credit Card payments are to be 
accompanied by supporting source documentation, including Tax Invoices. Details are to be 
revealed in the monthly payment list to Council and the Finance Manager is to sign off on the 
reconciliation each month.” 
 
The current process is that the CEO the does review and authorising the credit card 
expenditure, having had the preparator work and also review work undertaken by other staff.  
The Shire’s Financial Accountant (external services provider) has been delegated the task of a 
final oversight.  Details of credit card transactions also form part of the Accounts Payables that 
are presented to Council each month. 
 
Responsible Person:  
Financial Accountant 
 
Completion Date:  
May 2023 
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4. Fixed assets – Monthly fixed asset reconciliations are not performed 
 
Update FY 2022 
As per discussions with management, we have noted that fixed assets reconciliation are still 
being prepared annually. Management should ensure that appropriate fixed asset 
reconciliations are performed on a timely basis with all variances addressed and that the fixed 
asset reconciliations are reviewed and approved by an appropriate person. 
 
Finding FY 2021 
Audit procedures noted that fixed asset reconciliations have not been prepared on a monthly 
basis throughout the year. The fixed asset reconciliations were only prepared once annually 
when the Acting Finance Manager was hired.  
 
Furthermore, when the fixed asset reconciliations were prepared, there was no evidence as to 
who prepared the reconciliations and no evidence of independent review. 
 
Rating: Moderate 
 
Implication: 
A lack of regular preparation of fixed asset reconciliations increases the risk of variances not 
being appropriately addressed on a timely basis resulting in potential misstatements to the 
management accounts or financial statements. 
 
Recommendation 
Management should ensure that appropriate fixed asset reconciliations are performed on a 
timely basis with all variances addressed and that the fixed asset reconciliations are reviewed 
and approved by an appropriate person. 
 
Management Comment 
From 1 July 2023, fixed asset reconciliations are prepared and reviewed monthly by the Shire’s 
external accounting services provider. 
 
Responsible Person:  
Financial Accountant 
 
Completion Date:  
May 2023 
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5. Lack of appropriate handover processes leading to high payables 
 
Update FY 2022 
This matter was brought forward in the FY2021 audit and we have noted that this still seems to 
be an issue during our visit to the Shire for the FY2022 audit. 
 
Finding FY 2021 
Audit procedures noted that the former Deputy Chief Executive Officer (DCEO), who left the 
role during April 2021, was the only person with access to the MyGov system. Consequently, 
after April 2021, the Shire no longer had access to the MyGov system and was unable to pay 
their employees superannuation resulting in a high superannuation payable balance as at the 
year end.  
 
 
Rating: Moderate 
 
Implication: 
The superannuation payable balance outstanding at the year end represents nearly 7 months 
of superannuation unremitted to the relevant funds. Not only does this result in the Shire not 
meeting its legal obligations but has an impact of lost income for the employee as the 
unremitted super is not earning interest/gains in the individual fund. 
 
Recommendation 
Management should contact MyGov as soon as possible to enable access by another staff 
member to settle the outstanding superannuation payable.  
 
Furthermore, management should implement a formal handover process to ensure that key 
processes can continue to operate effectively when an employee leaves the Shire. 
 
Management Comment 
This matter has been resolved in the 2023 financial year. 
 
Responsible Person:  
Chief Executive Officer 
 
Completion Date:  
May 2023 
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6. Fees and charges – Incorrect fuel price recorded for two items sampled. 
 
Update FY 2022 
As per testing performed in the FY 2022, there are still some issues with the fuel items being 
marked up at the wrong percentage. As well as a timing issue within the process of receiving 
the fuel and the changing the prices within the system. Management is trying to establish a 
better documentation process in order to show the lagging and timing issue.  
 
Finding FY 2021 
Audit procedures noted that for roadhouse fuel items, in accordance with the fees and charges 
schedule, fuel is obtained and sold at a markup of 15% on the highest purchase price.  
 
For 2 samples out of the 22 tested an incorrect markup was applied. The fuel price was 
manually updated in Compact and a markup of 5% was applied for one item and 17% for 
another. 
 
Rating: Moderate 
 
Implication: 
Incorrect application of markup to fuel prices may result in reduced revenue from fuel 
operations. 
 
Recommendation 
Management should implement a process to review the mark up inputted into the Compact 
system to minimise human error and to ensure that fuel is priced in line with the approved 
Shire budget. 
 
Management Comment 
Markups to fuel pricing are adjusted when new fuel purchase invoices are received.  It is 
acknowledged that there is sometime a lag in updating prices where staff are absent.  The fees 
and charges schedule will be revised, and a formal procedure instituted, to reflect the practical 
limitations of implementing the policy with the Shire’s remote location and limited resources. 
 
Responsible Person:  
Chief Executive Officer 
 
 
Completion Date:  
August 2023 
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7. Inventory – Lack of reconciliation performed 
 
Update FY 2022 
We have noted that although this issue was raised and addressed in the PY audit (FY2021), 
there seems to be months that reconciliations have been done incorrectly which may be as a 
result of the correction being made later in the financial year. 
 
Finding FY 2021 
Audit procedures noted that inventory levels are maintained manually using manual excel 
reports and that inventory reconciliations are not being performed monthly. 
 
Rating: Moderate 
 
Implication: 
A lack of regular preparation and review of inventory reconciliations increases the risk of 
variances not being appropriately addressed on a timely basis resulting in potential 
misstatements to the financial statements. 
 
Recommendation 
Management should ensure that appropriate inventory reconciliations are performed on a 
timely basis with all variances addressed and that the inventory reconciliations are reviewed 
and approved by an appropriate person. 
 
Management Comment 
The fuel reconciliation process has been revised.  From 1 July 2022, fuel reconciliations are 
reviewed by the Shire’s external accounting services provider on a monthly basis. 
 
Responsible Person:  
Financial Accountant 
 
 
Completion Date:  
July 2022 
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