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Business after hours held at Midwest Port Geraldton on 27" May 2026

Sponsored by

Fenix, Mid West Ports and Svitzer

The night was very well presented and organised by the team @ Midwest Chamber of
Commerce

CEO Joanne Fabling did a great presentation and introduction to the 3 sponsors

First speaker was Henry Masel (Port Manager for WA Regional Ports) from Svitzer.

They displayed a visual presentation showing two tugboats performing a coordinated
“dance” on the water, which was spectacular.

Svitzer does 2000 ship transfers per year from Geraldton Port

They also presented a highly informative video demonstrating what happens on the ground
when a tugis required. It was impressive to watch.

Second speaker was John Welborn (Executive Chairman) from Fenix.
His presentation was very engaging and provided a lot of interesting information.
He shared some background on the history of the iron ore industry:
e |In 1966, this was the first shipment to leave Australia from Geraldton Port and it was
around 24 thousand tonnes.
e Five years ago, first year of production they shipped 1 million tonnes
e Currently, production has increased to approximately 5 million shipping tonnes annually
e Mostrecently, they broke the record by bringing in a different class of ship and was able
to load 69 thousand tonnes on a single ship , with a goal to average 70 thousand tonnes
per ship
They currently have three operating mines:
¢ Iron Ridge Project
e Shine lron Ore Mine
e Beebyn W11 Ore Project
Fenix transports alliron ore along the Geraldton—-Mount Magnet Road directly to their storage
facility at the port for export using their fleet of ninety trucks
They also have their own truck simulator to train and upskill drivers. As a cost of 1 million
dollars
Recently, they have begun construction of approximately 50 high-quality homes in
Geraldton. These are not typical mining camp houses but well-built residential homes.

Third speakers were from The Midwest Ports Daniel Tulley & Noel Hart

The port does a lot of community assistance work last night they presented a cheque for
$15,000.00 cheque to the Josh Kennedy Foundation and Josh Kennedy (eagle player)
accepted the cheque.

Paul Squires
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Compilation Report
To the Council

Shire of Murchison
Scope

We have compiled the accompanying special purpose financial statements.

The specific purpose for which the special purpose financial report has been prepared is to provide information
relating to the financial performance and financial position of the Shire that satisfies the information needs of the
Council and the Local Government Act 1995 and associated regulations.

The responsibility of the Shire

The Shire is solely responsible for the information contained in the special purpose financial report and have
determined that the accounting policies used are consistent and are appropriate to satisfy the requirements of the
Council and the Local Government Act 1995 and associated regulations.

Our responsibility

On the basis of information provided by the Shire, we have compiled the accompanying special purpose financial
statements in accordance with the significant accounting policies adopted as set out in Note 1 to the financial
statements and APES 315: Compilation of Financial Information.

Our procedures use accounting expertise to collect, classify and summarise the financial information, which the
Management provided, into a financial report. Our procedures do not include any verification or validation
procedures. No audit or review has been performed and accordingly no assurance is expressed.

To the extent permitted by law, we do not accept liability for any loss or damage which any person, other than the
Shire of Murchison, may suffer arising from negligence on our part.

This report was prepared for the benefit of the Council of the Shire of Murchison and the purpose identified above.
We do not accept responsibility to any other person for the content of the report.

"Bl

Travis Bate

Signed at GERALDTON RSM Australia Pty Ltd
Chartered Accountants

Date 22" May 2026

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING

RSM Australia Pty Ltd is a member of the RSM network and trades as RSM. RSM is the trading name used by the members of the RSM network. Each member of the RSM network is an independent
accounting and consulting firm which practicesinits ownright. The RSM network is not itself a separate legal entity in any jurisdiction

RSM Australia Pty Ltd ACN 009 321377 atf Birdanco Practice Trust ABN 65 319 382 479 trading as RSM 5
Liability limited by a scheme approved under Professional Standards Legislation



SHIRE OF MURCHISON

MONTHLY FINANCIAL REPORT
For the Period Ending 30 April 2026
CONTENTS PAGE

General

Compilation Report

Executive Summary

Financial Statements

Statement of Financial Activity by Nature or Type
Statement of Financial Activity by Program
Statement of Financial Position

Statement of Capital Acquisitions and Funding

Notes to the Statement of Financial Activity

Significant Accounting Policies
Explanation of Material Variances
Net Current Funding Position
Cash and Investments

Trust Fund

Receivables

Cash Backed Reserves
Capital Disposals

Capital Acquisitions

Rating Information

Information on Borrowings
Grants and Contributions

Budget Amendments

17.2.1 - May 2026

Note

Note 1

Note 2

Note 3
Note 4

Note 5
Note 6
Note 7
Note 8
Note 9
Note 10
Note 11
Note 12
Note 13

6

2| Page



SHIRE OF MURCHISON

MONTHLY FINANCIAL REPORT
For the Period Ending 30 April 2026
EXECUTIVE SUMMARY

Statement of Financial Activity

17.2.1 - May 2026

Statements are presented on pages 5 and 6 showing a surplus/(deficit) as at 30 April 2026 of $3,500,216

Significant Revenue and Expenditure

Significant Projects
SKA Route
Power Supply Upgrade
Improvements To Drinking Water Reticulation
Carn- Mullewa Rd

Grants, Subsidies and Contributions
Grants, subsidies and contributions
Capital grants, subsidies and contributions

Rates Levied

Financial Position

Account
Adjusted net current assets
Cash and equivalent - unrestricted
Cash and equivalent - restricted
Receivables - rates
Receivables - other
Total Current Liabilities

Collected / Annual YTD YTD
Completed Budget Budget Actual
% $ $ $
89% 3,653,571 3,044,590 3,240,529
81% 1,148,183 956,810 924,989
101% 259,625 216,350 260,954
46% 2,627,802 2,189,810 1,210,449
87% 5,061,379 4,217,750 4,426,471
76% 9,326,634 7,772,130 7,104,719
108% 7,965,608 6,637,990 8,574,039
91% 17,292,242 14,410,120 15,678,758
98% 1,896,002 1,579,980 1,860,360

% - Compares current YTD actuals to the Annual Budget

Difference to Current Year

Prior Year
%

134%

64%

0%

141%

102%

85%

30 Apr 26
$
3,500,216
1,561,016
6,321,623
130,412
866,620
2,979,420

Prior Year
30 Apr 25
$
2,606,830
2,426,126
3,993,086
92,817
845,723
3,499,278

% - Compares current YTD actuals to prior year actuals
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SHIRE OF MURCHISON

MONTHLY FINANCIAL REPORT
For the Period Ending 30 April 2026
SUMMARY GRAPHS
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SHIRE OF MURCHISON

STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026
NATURE OR TYPE

Note

Revenue from Operating Activities
Rates 10
Grants, subsidies and contributions 12(a)
Fees and charges
Interest earnings
Other revenue
Profit on disposal of assets 8

Expenditure from Operating Activities
Employee costs
Materials and contracts
Depreciation on non-current assets
Finance cost
Insurance expenses
Other expenditure
Loss on disposal of assets 8

Excluded Non-cash Operating Activities
Depreciation and amortisation
Movement in Employee Benefits
(Profit) / loss on asset disposal

Net Amount from Operating Activities

Investing Activities

Inflows from Investing Activities
Capital grants, subsidies and contribution 12(b)
Proceeds from disposal of assets 8

Outflows from Investing Activities

Land and buildings 9(a)
Plant and equipment 9(c)
Furniture and equipment 9(b)
Infrastructure - roads 9(d)
Infrastructure - other 9(e)

Net Amount from Investing Activities

Financing Activities
Inflows from Financing Activities
Transfer from reserves 7

Outflows from Financing Activities
Repayment of debentures 11(a)
Transfer to reserves 7

Net Amount from Financing Activities

Movement in Surplus or Deficit

Opening Funding Surplus / (Deficit) 3
Amount attributable to operating activities
Amount attributable to investing activities
Amount attributable to financing activities

Closing Surplus / (Deficit) 3

Annual
Budget
$

1,896,002
9,326,634
731,614
156,151
379,337

12,489,738

(1,433,416
(8,709,598
(6,963,908
(41,535
(202,154
(186,429

RN RN

(17,537,041)

6,963,908

1,916,605

7,965,608
120,000
8,085,608

(3,173,428)
(580,266)
(9,356)
(7,060,297)
(1,967,822)
(12,791,169)

(4,705,560)

4,146,535
4,146,535

(196,094)
(1,266,919)
(1,463,013)

2,683,522

317,059
1,916,605
(4,705,560)
2,683,522
211,625

YTD
Budget

1,679,980
7,772,130
609,630
130,120
316,050

10,407,910

(1,193,511)
(7,163,887)
(5,803,100)
(34,600)
(168,230)
(155,310)

(14,518,638)

5,803,100

1,692,372

6,637,990

6,637,990

(2,644,490
(483,550
(7,780
(5,883,450
(1,639,780
(10,659,050

—_— o ==

(4,021,060)

(196,094)

(196,094)

(196,094)

317,059
1,692,372
(4,021,060)
(196,094)
(2,207,723)

* - Note 2 provides an explanation for the relevant variances shown above.
This statement needs to be read in conjunction with the accompanying Financial Statements and Notes.

17.2.1 - May 2026

YTD
Actual Var* Var* Var
$ $ %
1,860,360 280,380 18% A
7,104,719 (667,411) (9%)
473,281 (136,349) (22%) v
127,384 (2,736) (2%)
361,073 45,023 14% A
9,926,817
(1,390,659) (197,148) 17%) v
(7,498,453) (334,566) (5%)
(5,745,972) 57,128 1%
(33,294) 1,306 4%
(202,154) (33,924) (20%) v
(150,905) 4,405 3%
(15,021,438)
5,745,972
651,351
8,574,039 1,936,049 29% A
8,574,039
(919,734) 1,724,756 65% A
- 483,550 100% A
(24,682) (16,902) 217%) v
(4,795,239) 1,088,211 18% A
(1,639,781) (1) (0%)
(7,379,435)
1,194,604
2,744,673 2,744,673 A
2,744,673
(200,415) (4,321) (2%)
(1,207,057) (1,207,057)
(1,407,471)
1,337,202
317,059
651,351
1,194,604
1,337,202
3,500,216

9
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SHIRE OF MURCHISON

STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026
REPORTING PROGRAM

Note

Revenue from Operating Activities
Governance
General purpose funding
Law, order and public safety
Housing
Community amenities
Recreation and culture
Transport
Economic services
Other property and services

Expenditure from Operating Activities
Governance
General purpose funding
Law, order and public safety
Health
Education and welfare
Housing
Community amenities
Recreation and culture
Transport
Economic services
Other property and services

Excluded Non-cash Operating Activities
Depreciation and amortisation
Movement in Employee Benefits
(Profit) / loss on asset disposal 8
Net Amount from Operating Activities

Investing Activities

Inflows from Investing Activities
Capital grants, subsidies and contribution 12(b)
Proceeds from disposal of assets 8

Outflows from Investing Activities

Land and buildings 9(a)
Plant and equipment 9(c)
Furniture and equipment 9(b)
Infrastructure - roads 9(d)
Infrastructure - other 9(e)

Net Amount from Investing Activities

Financing Activities
Inflows from Financing Activities
Transfer from reserves 7

Outflows from Financing Activities
Repayment of debentures 11(a)
Transfer to reserves 7

Net Amount from Financing Activities

Movement in Surplus or Deficit

Opening Funding Surplus / (Deficit) 3
Amount attributable to operating activities
Amount attributable to investing activities
Amount attributable to financing activities

Closing Funding Surplus / (Deficit) 3

This statement needs to be read in conjunction with the accompanying Financial Statements and Notes.

Annual
Budget
$

7,884
4,954,211
15,305

840

8,288
6,263,947
995,787
243,477
12,489,739

(749,402)
(47,079)
(98,525)
(33,821)

(2,000)
(21,316)

(206,483)
(749,712)

(12,733,315)

(2,715,602)
(179,785)

(17,537,041)

6,963,908

1,916,606

7,965,608
120,000
8,085,608

(3,173,428)
(580,266)
(9,356)
(7,060,297)
(1,967,822)
(12,791,169)

(4,705,560)

4,146,535
4,146,535

(196,094)
(1,266,919)
(1,463,013)

2,683,522

317,059
1,916,606
(4,705,560)
2,683,522
211,626

YTD
Budget

6,570
4,128,470
12,740
700

6,840
5,219,921
829,790
202,880
10,407,910

(39.220
(82,070

)
)
)
)
(1.660)
(17,260)
(311,910)
(624,350)
(10,610,410)
(2,262,320)
(149,642)
(14,518,638)

5,803,100

1,692,372

6,637,990

6,637,990

(2,644,490)
(483,550)
(7,780)
(5,883,450)
(1,639,780)
(10,659,050)

(4,021,060)

(196,094)

(196,094)

(196,094)

317,059
1,692,372
(4,021,060)
(196,094)
(2,207,722)

17.2.1 - May 2026

YTD
Actual Var* Var*
$ $ %
14,477 7,907 120%
4,164,186 35,716 1%
18,094 5,354 42%
25,610 25,610
1,165 465 66%
7,580 740 11%
4,903,725 (316,196) (6%)
656,480 (173,310) (21%)
135,500 (67,380) (33%)
9,926,816
(616,303) (224,647) (57%)
(32,123) 7,097 18%
(102,236) (20,166) (25%)
(31,881) (3,741) (13%)
(1,570) 90 5%
(96,537) (79,277) (459%)
(154,532) 157,378 50%
(561,439) 62,911 10%
(11,063,656) (453,246) (4%)
(2,229,433) 32,887 1%
(131,727) 17,915 12%
(15,021,437)
5,745,972
651,351
8,574,039 1,936,049 29%
8,574,039
(919,734) 1,724,756 65%
- 483,550 100%
(24,682) (16,902) (217%)
(4,795,239) 1,088,211 18%
(1,639,781) (1) (0%)
(7,379,435)
1,194,604
2,744,673 2,744,673
2,744,673
(200,415) (4,321) (2%)
(1,207,057) (1,207,057)
(1,407,471)
1,337,202
317,059
651,351
1,194,604
1,337,202
3,500,216
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SHIRE OF MURCHISON

STATEMENT OF FINANCIAL POSITION
For the Period Ending 30 April 2026

Cash and cash equivalents 7,882,639 11,234,288
Trade and other receivables 1,171,609 1,014,500
Inventories 305,127 191,897
Other assets 3,061,468 1,488,979
12,420,843 13,929,665

Other financial assets 19,905 19,905
Property, plant and equipment 17,038,671 15,458,417
Infrastructure 96,704,879 96,650,716
113,763,455 112,129,037

126,184,299 126,058,702

Trade and other payables 1,381,425 2,697,171
Other liabilities 1,218,898 3,060,525
Borrowings 199,723 196,094
Employee related provisions 210,632 210,632
3,010,677 6,164,422

Borrowings 945,490 1,145,213
Employee related provisions 42,400 42,400
987,890 1,187,613

3,998,567 7,352,035

122,185,731 118,706,667

Retained surplus 34,912,778 31,063,650
Reserve accounts 7,857,885 8,227,949
Revaluation surplus 79,415,068 79,415,068
122,185,731 118,706,667
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SHIRE OF MURCHISON

STATEMENT OF CAPITAL ACQUISITIONS AND FUNDING
For the Period Ending 30 April 2026
CAPITAL ACQUISITIONS AND FUNDING

Annual YTD Actual
Budget Total
Asset Group $ $
Land and buildings 3,173,428 919,734
Plant and equipment 580,266 -
Furniture and equipment 9,356 24,682
Infrastructure - roads 7,060,297 4,795,239
Infrastructure - other 1,967,822 1,639,781
Total Capital Expenditure 12,791,169 7,379,435
Capital Acquisitions Funded by:
Capital grants and contributions 7,965,608 7,379,435
Other (disposals and c/fwd) 120,000 -
Council contribution - from reserves 960,000 -
Council contribution - operations 3,745,560 -
Total Capital Acquisitions Funding 12,791,169 7,379,435
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SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

1. SIGNIFICANT ACCOUNTING POLICIES
This report is prepared to meet the requirements of Local Government (Financial Management) Regulations 1996
Regulation 34 .

The material variance adopted by the Shire of Murchison for the 2025/26 year is $10,000 or 10%, whichever is greater.
Items considered to be of material variance are disclosed in Note 2.

The statements and accompanying notes are prepared based on all transactions recorded at the time of preparation and
may vary due to transactions being processed for the reporting period after the date of preparation. The preparation also
requires management to make judgements, estimates and assumptions which effect the application of policies and the
reported amounts in the statements and notes. These estimated figures are based on historical experience or other
factors believed to be reasonable under the circumstances. Therefore, the actual results may differ from these reported
amounts.

Actual and Budget comparatives are presented in year to date format unless otherwise stated. The Adopted Budget is
used in the report until superseded by the Budget Review.

Preparation

Prepared by: Bertus Lochner
Reviewed by: Travis Bate
Date prepared: 22 May 26

(a) Basis of Preparation

The following financial statements are special purpose financial statements that have been prepared in accordance with
the Australian Accounting Standards, Authoritative Interpretations, the Local Government Act 1995, and regulations,
within the context in which they relate to local governments and not-for-profit entities.

With the exception of the cash flow statement and rate setting information, the following report has been prepared on an
accrual basis with balances measured at historical cost unless subject to fair value adjustments. Items subject to fair
value adjustments include certain non-current assets, financial assets, and financial liabilities. Iltems such as assets,
liabilities, equity, income and expenses have been recognised in accordance with the definitions and recognition criteria
set out in the Framework for the Preparation and Presentation of Financial Statements.

These financial statements comply with, and supersede, the Australian Accounting Standards with the Local Government
(Financial Management) Regulations 1996 where applicable. Further information is provided in Note 1(i).

The functional and presentation currency of the report is Australian dollars.

(b) The Local Government Reporting Entity

The Australian Accounting Standards define local government as a reporting entity which can be a single entity or a group
comprising a parent and all its subsidiaries. All funds controlled by the Shire in order to provide its services have formed
part of the following report. Transactions and balances related to these controlled funds, such as transfers to and from
reserves, were eliminated during the preparation of the report.

Funds held in Trust, which are controlled but not owned by the Shire, do not form part of the financial statements. Further
information on the Shire funds in Trust are provided in Note 5.

(c) Rounding of Amounts

The Shire is an entity to which the Local Government (Financial Management) Regulations 1996 applies and, accordingly
amounts in the financial report have been rounded to the dollar except for amounts shown as a rate in the dollar. Where
total assets exceed $10,000,000 in the prior audited annual financial report, the amounts may be rounded to the nearest
$1,000.
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SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Goods and Services Tax (GST)

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except where the
amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or payable. The net amount of GST recoverable from,
or payable to, the ATO is included with receivables or payables in the statement of financial position.

(e) Superannuation
The Shire contributes to a number of superannuation funds on behalf of employees. All funds to which the Shire
contributes are defined contribution plans.

(f) Cash and Cash Equivalents

Cash and cash equivalents normally include cash on hand, cash at bank, deposits on demand with banks, other short
term highly liquid investments that are readily convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value and bank overdrafts. Bank overdrafts are shown as short term borrowings in current
liabilities in Note 3 - Net Current Assets.

(g) Financial Assets at Amortised Cost

The Shire classifies financial assets at amortised cost if both of the following criteria are met:

- the asset is held within a business model whose objective is to collect the contractual cashflows, and
- the contractual terms give rise to cash flows that are solely payments of principal and interest.

(h) Inventories

General

Inventories are measured at the lower of cost and net realisable value. Net realisable value is the estimated selling price in
the ordinary course of business less the estimated costs related to completion and its sale.

Land Held for Resale

Land held for development and sale is valued at the lower of cost and net realisable value. Cost includes the cost of
acquisition, development, borrowing costs and holding costs until completion of development. Finance costs and holding
charges incurred after development is completed are expensed. Gains and losses are recognised in profit or loss at the
time of signing an unconditional contract of sale if significant risks and rewards, and effective control over the land, are
passed on to the buyer at this point. Land held for sale is classified as current except where it is held as non-current based
on Council’s intentions to release for sale.

(i) Trade and Other Receivables

Trade and other receivables include amounts due from ratepayers for unpaid rates and service charges and other
amounts due from third parties for grants, contributions, reimbursements, and goods sold and services performed on the
ordinary course of business.

Trade and other receivables are recognised initially at the amount of consideration that is unconditional, unless they
contain significant financing components, when they are recognised at fair value.

Trade receivables are held with the objective to collect the contractual cashflows and therefore the Shire measures them
subsequently at amortised cost using the effective interest rate method.

Due to the short term nature of current receivables, their carrying amount is considered to be the same as their fair value.
Non-current receivables are indexed to inflation, any difference between the face value and fair value is considered
immaterial.

The Shire applies the AASB 9 simplified approach to measuring expected credit losses using a lifetime expected credit
loss allowance for all trade receivables. To measure the expected credit losses, rates receivables are separated from
other trade receivables due to the difference in payment terms and security for rates receivable.
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17.2.1 - May 2026

SHIRE OF MURCHISON
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(j) Fixed Assets

Each class of fixed assets within either plant and equipment or infrastructure, is carried at cost or fair value less, where
applicable, any accumulated depreciation and impairment losses.

Recognition of Assets
Assets for which the fair value as at the date of acquisition is under $5,000 are not recognised as an asset in accordance
with Financial Management Regulation 17A (5). These assets are expensed immediately.

Where multiple individual low value assets are purchased together as part of a larger asset or collectively forming a larger
asset exceeding the threshold, the individual assets are recognised as one asset and capitalised.

Gains and Losses on Disposal

Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These gains and losses
are included in profit or loss in the period which they arise.

(i) Depreciation of Non-current Assets

The depreciable amount of fixed assets included in buildings but excluding freehold land, are depreciated on a straight-
line basis over the individual asset's useful life from the time the asset is held ready for use. Leasehold improvements are
depreciated over the shorter of either the unexpired period of the lease or the estimated useful life of the improvements.

The assets residual values and useful lives are reviewed and adjusted if appropriate, at the end of each reporting period.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater
than its estimated recoverable amount.

Major depreciation periods used for each class of depreciable asset are:

Asset Class Useful life
Buildings & Improvements 7 to 90 years
Furniture and equipment 3 to 25 years
Plant and equipment 5 to 20 years
Sealed roads and streets
formation not depreciated
pavement 12 years
seal 10 years

- bituminous seals 20 years

- asphalt surfaces 25 years

Gravel roads
formation not depreciated
pavement 45 years
Footpaths 10 years
Culverts 60 years
Signs 20 years
Stock Grids 80 years
Floodways 21 years
Water supply piping and drainage systems 75 years
Bridges 80 years
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17.2.1 - May 2026
SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

() Trade and Other Payables

Trade and other payables represent liabilities for goods and services provided to the Shire prior to the end of the financial
year that are unpaid and arise when the Shire becomes obliged to make future payments in respect of the purchase of
these goods and services. The amounts are unsecured, are recognised as a current liability and are normally paid within
30 days of recognition. The carrying amounts of trade and other payables are considered to be the same as their fair
values, due to their short-term nature.

(m) Prepaid Rates

Prepaid rates are, until the taxable event has occurred (start of the next financial year), refundable at the request of the
ratepayer. Rates received in advance are initially recognised as a financial liability. When the taxable event occurs, the
financial liability is extinguished and the Shire recognises revenue for the prepaid rates that have not been refunded.

(n) Employee Benefits

Short-term employee benefits

Provision is made for the Shire's obligation for short-term employee benefits. Short term employee benefits are benefits
(other than termination benefits) that are expected to be settled wholly before 12 months after the end of the annual
reporting period in which the employees render the related service, including wages, salaries and sick leave. Short-term
employee benefits are measured at the (undiscounted) amounts expected to be paid when the obligation is settled. The
Shire's obligations for short-term employee benefits such as wages, salaries and sick leave are recognised as a part of
current trade and other payables in the determination of the net current asset position. The Shire's obligations for
employees' annual leave and long service leave entitlements are recognised as provisions in the determination of the net
current asset position.

Other long-term employee benefits

Long-term employee benefits provisions are measured at the present value of the expected future payments to be made
to employees. Expected future payments incorporate anticipated future wage and salary levels, durations of service and
employee departures and are discounted at rates determined by reference to market yields at the end of the reporting
period on government bonds that have maturity dates that approximate the terms of the obligations. Any remeasurements
for changes in assumptions of obligations for other long-term employee benefits are recognised in profit or loss in the
periods in which the changes occur.

The Shire's obligations for long-term employee benefits are presented as non-current provisions in the statement of
financial position, except where the Shire does not have an unconditional right to defer settlement for at least 12 months
after the end of the reporting period, in which case the obligations are presented as current provisions.

(o) Interest-bearing Loans and Borrowings

All loans and borrowings are initially recognised at the fair value of the consideration received less directly attributable
transaction costs. Subsequent measurement is at amortised cost using the effective interest method. The annual
government guarantee fee is expensed in the year incurred.

Borrowings are classified as current liabilities unless the Council has an unconditional right to defer settlement of the
liability for at least 12 months after the balance sheet date.

Borrowing Costs

The Shire has elected to recognise borrowing costs as an expense when incurred regardless of how the borrowings are
applied. Fair values of borrowings are not materially different to their carrying amount, since the interest payable on those
borrowings is either close to current market rates or the borrowings are of a short term nature. Borrowings fair values are
based on the discounted cash flows using a current borrowing rate. They are classified as level 3 fair values in the fair
value hierarchy due to the unobservable inputs, including own credit risk.

(p) Provisions

Provisions are recognised when the Shire has a present legal or constructive obligation, as a result of past events, for
which it is probable that an outflow of economic benefits will result and that outflow can be reliably measured. Provisions
are measure using the best estimate of the amounts required to settle the obligation at the end of the reporting period.
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17.2.1 - May 2026

SHIRE OF MURCHISON
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(q) Contract Liabilities

Contract liabilities represent the Shire's obligation to transfer goods or services to a customer for which the Shire has
received consideration from the customer.

Contract liabilities represent obligations which are not yet satisfied. Contract liabilities are recognised as revenue when
the performance obligations in the contract are satisfied.

(r) Current and Non-current Classification

The asset or liability is classified as current if it is expected to be settled within the next 12 months, being the Shire's
operational cycle. In the case of liabilities where the Shire does not have the unconditional right to defer settlement
beyond 12 months, such as vested long service leave, the liability is classified as current even if not expected to be settled
within the next 12 months. Inventories held for trading are classified as current or non-current based on the Shire's
intentions to release for sale.

(p) Nature or Type Classifications

Rates

All rates levied under the Local Government Act 1995 . Includes general, differential, specific area rates, minimum rates,
interim rates, back rates, ex-gratia rates, less discounts offered. Exclude administration fees, interest on instalments,
interest on arrears and service charges.

Grants, Subsidies and Contributions
Refer to all amounts received as grants, subsidies and contributions that are not capital grants.

Capital Grants, Subsidies and Contributions

Amounts received specifically for the acquisition, construction of new or the upgrading of non--current assets paid to a
local government, irrespective of whether these amounts are received as capital grants, subsidies, contributions or
donations.

Revenue from Contracts with Customers

Revenue from contracts with customers is recognised when the local government satisfies its performance obligations
under the contract.

Profit on Asset Disposal
Gain on the disposal of assets including gains on the disposal of long term investments.

Fees and Charges

Revenues (other than service charges) from the use of facilities and charges made for local government services,
sewerage rates, rentals, hire charges, fee for service, photocopying charges, licences, sale of goods or information, fines,
penalties and administration fees.

Service Charges

Service charges imposed under Division 6 of Part 6 of the Local Government Act 1995. Regulation 54 of the Local
Government (Financial Management) Regulations 1996 identifies these as television and radio broadcasting,
underground electricity and neighbourhood surveillance services. Excluding rubbish removal charges, interest and other
items of a similar nature received from bank and investment accounts, interest on rate instalments, interest on rate
arrears and interest on debtors.

Interest Earnings

Interest and other items of a similar nature received from bank and investment accounts, interest on rate instalments,
interest on rate arrears and interest on debtors.

Other Revenue / Income
Other revenue, which can not be classified under the above headings, includes dividends, discounts, rebates etc.
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17.2.1 - May 2026
SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(p) Nature or Type Classifications (Continued)

Employee Costs

All costs associated with the employment of a person such as salaries, wages, allowances, benefits such as vehicle and
housing, superannuation, employment expenses, removal expenses, relocation expenses, worker's compensation
insurance, training costs, conferences, safety expenses, medical examinations, fringe benefit tax, etc.

Materials and Contracts

All expenditures on materials, supplies and contracts not classified under other headings. These include supply of goods
and materials, legal expenses, consultancy, maintenance agreements, communication expenses (such as telephone and
internet charges), advertising expenses, membership, periodicals, publications, hire expenses, rental, leases, postage and
freight etc.

Utilities (Gas, Electricity, Water, etc.)
Expenditures made to the respective agencies for the provision of power, gas, water and communication expenses.
Exclude expenditures incurred for the reinstatement of roadwork on behalf of these agencies.

Insurance
All insurance other than worker's compensation and health benefit insurance included as a cost of employment.

Loss on Asset Disposal
Loss on the disposal of fixed assets.

Depreciation on Non-current Assets
Depreciation expense raised on all classes of assets.

Finance Cost
Interest and other costs of finance paid, including costs of finance for loan debentures, overdraft accommodation and
refinancing expenses.

Other Expenditure
Statutory fees, taxes, provision for bad debts, member's fees or State taxes, donations and subsidies made to community
groups.
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SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(q) Program Classifications (Function / Activity)

Council operations as disclosed in these financial statements encompass the following service orientated
activities/programs.

GOVERNANCE

Administration and operation of facilities and services to members of Council. Other costs that relate to the task of
assisting elected members and electors on matters which do not concern specific Council services.

GENERAL PURPOSE FUNDING
Rates, general purpose government grants and interest revenue.

LAW, ORDER AND PUBLIC SAFETY
Supervision of various by-laws, fire prevention and animal control.

HEALTH

Monitor health control standards within the community, provide support and assistance with airstrips to enable all
residents access to the Royal Flying Doctor for regular and emergency health services.

EDUCATION AND WELFARE

Support of education facilities within the Shire and of any external resources necessary to assist with education
programmes for all residents.

HOUSING
Provision and maintenance of staff housing.

COMMUNITY AMENITIES
Maintain a refuse site for the settlement.

RECREATION AND CULTURE

Provide a library and museum and operation there of. Maintain recreation centre, sports field, parks, gardens and other
recreational facilities.

TRANSPORT
Construction and maintenance of roads, drainage works and traffic signs. Maintenance of the settlement airstrip.

ECONOMIC SERVICES

Building control, provision of power and water supplies. Supply and maintenance of television re-broadcasting installation.
Provision of radio communication. Maintenance of caravan park. Vermin control and area promotion.

OTHER PROPERTY AND SERVICES
Private works operations, plant repairs and operation costs.
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SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(r) Revenue Recognition Policy
Recognition of revenue is dependant on the source of revenue and the associated terms and conditions associated with each source
of revenue and recognised as follows:

When
obligations Returns / Allocating Measuring
Revenue Nature of goods and typically Refunds / Determination of transaction obligations for Timing of revenue
Category services satisfied Payment terms Warranties transaction price  price returns recognition
Rates General Rates Over time Payment dates None Adopted by council When taxable Not applicable  When rates notice is issued
adopted by Council annually event occurs
during the year
Service charges Charge for specific service Over time Payment dates Refund in event Adopted by council When taxable Not applicable  When rates notice is issued
adopted by Council monies are annually event occurs
during the year unspent
Grant contracts  Community events, minor  Over time Fixed terms transfer Contract Set by mutual Based on the Returns limited Output method based on
with customers  facilities, research, design, of funds based on  obligation if agreement with the progress of to repayment of project milestones and/or
planning evaluation and agreed milestones  project not customer works to match  transaction price completion date matched to
services and reporting complete performance of terms performance obligations as
obligations breached inputs are shared
Grants, subsidies Construction or acquisition Over time Fixed terms transfer Contract Set by mutual Based on the Returns limited Output method based on
or contributions  of recognisable non- of funds based on  obligation if agreement with the progress of to repayment of project milestones and/or
for the financial assets to be agreed milestones  project not customer works to match  transaction price completion date matched to
construction of  controlled by the local and reporting complete performance of terms performance obligations as
non-financial government obligations breached inputs are shared
assets
Grants with no General appropriations and No Not applicable Not applicable  Cash received On receipt of Not applicable  When assets are controlled
contract contributions with no obligations funds
commitments reciprocal commitment
Licences/ Building, planning, Single point  Full payment prior to None Set by State Based on timing No refunds On payment and issue of the
Registrations/ development and animal in time issue legislation or limited of issue of the licence, registration or
Approvals management, having the by legislation to the associated rights approval
same nature as a licence cost of provision
regardless of naming.
Pool inspections Compliance safety check  Single point Equal proportion None Set by State Apportioned No refunds After inspection complete
in time based on an equal legislation equally across based on a 4 year cycle
annually fee the inspection
cycle
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SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)
(r) Revenue Recognition Policy (Continued)

When
obligations Returns / Allocating Measuring
Revenue Nature of goods and typically Refunds / Determination of transaction obligations for Timing of revenue
Category services satisfied Payment terms Warranties transaction price  price returns recognition
Other inspections Regulatory Food, Health Single point  Full payment prior to None Set by State Applied fully on  Not applicable Revenue recognised after
and Safety in time inspection legislation or limited timing of inspection event occurs

by legislation to the inspection
cost of provision

Property hire and Use of halls and facilities Single point In full in advance Refund if event Adopted by council Based on timing Returns limited On entry or at conclusion of

entry in time cancelled within annually of entry to facility to repayment of hire
7 days transaction price
Fees and Cemetery services, library ~ Single point Payment in full in None Adopted by council Applied fully Not applicable  Output method based on
charges for other fees, reinstatements and in time advance annually based on timing provision of service or
goods and private works of provision completion of works
services
Sale of stock Roadhouse fuel & kiosk Single point In full in advance, on Refund for faulty Adopted by council Applied fully Returns limited Output method based on
sales. in time 15 day credit goods policy & annual fees based on timing to repayment of goods
and charges review, of provision transaction price
set by mutual
agreement
Commissions Commissions on licencing  Over time Paymentin fullon  None Set by mutual On receipt of Not applicable  When assets are controlled
and ticket sales sale agreement with the funds
customer
Reimbursements Insurance claims Single point Payment in arrears None Set by mutual When claim is Not applicable  When claim is agreed
in time for claimable event agreement with the agreed
customer

21 17 | Page



SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

For the Period Ending 30 April 2026

2. EXPLANATION OF MATERIAL VARIANCES

17.2.1 - May 2026

Variances which have exceeded the thresholds are listed below by Program. Significant variances within the Program are listed underneath it by Nature or Type.

The material variance adopted by Council for the 2025/26 year is $10,000 and 10%.

Timing /
Nature or Type Var Var Var Permanent Explanation of Variance
Operating Revenues $ %

Rates 280,380 18% | A Timing Timing of budget profile only.

Fees and Charges (136,349) (22%)| ¥ Timing Below budget Roadhouse Fuel Sales $80K and Roadhouse
Accommodation and Camping $75K, offset by above budget
private works income $10K.

Other Revenue 45,023 14% | A Timing Relates to increased roadhouse sales.

Capital Operating Grants, Subsidies and Contributions 1,936,049 29% | A Timing  |Mainly related to SKA Grants. All allocated to Capital, some
needs to be reallocated against operating grant.

Operating Expense

Employee Costs (197,148) (17%) Timing Related to timing of pay runs. June 2025 Accrued Wages to be
reversed.

Insurance Expenses (33,924) (20%) Timing Timing of budget versus actual cost.
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SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

For the Period Ending 30 April 2026

3. NET CURRENT FUNDING POSITION

Current Assets
Cash unrestricted
Cash restricted
Receivables - rates
Receivables - sundry
Receivables - other
Accrued Income
Provision for doubtful debts
Contract assets
Inventories

Total Current Assets

Current Liabilities
Payables - sundry
Payables - other
PAYG Tax withheld
Accrued salaries and wages
Accrued expenses
Trust Liability
Deposits and bonds
Contract liabilities
Murchison Community Fund
Loan liabilities

Total Payables

Provisions
Total Current Liabilities

Less: cash reserves
Less: provisions

Add: Loan principal (current)

Net Funding Position - Surplus / (Deficit)

10,000
8,000
6,000

4,000

Amount $ ('000s)

2,000

Current
Month
30 Apr 26
$
4 1,561,016
4 6,321,623
6(a) 130,412
6(b) 866,620
110,054
64,522
(31,258)
3,061,468
305,127

12,389,585

Note

(35,455)
(4,414)

(52,750)

(74,735)

(653,671)

49

(160,709)

(1,218,898)

(364,163)

11(a) (204,043)
(2,768,788)

(210,632)
(2,979,420)

7 (6,321,623)
210,632

201,041

3,500,216

Liquidity over the Year

Prior Year
Closing
30 Jun 25
$

4,542,065
6,692,223
63,794
729,232
156,952
64,522
(31,258)
1,488,979
191,897
13,898,407

(1,207,457)
(171,481)
(33,686)
(74,735)
(653,671)
49
(158,254)
(3,060,525)
(362,354)
(200,415)
(5,922,528)

(210,632)
(6,133,159)
(7,859,233)
210,631
200,414

317,059

17.2.1 - May 2026

This Time

Last Year

30 Apr 25

$

2,426,126
3,993,086
92,817
845,723
243,017
(7,157)
1,883,777
228,849
9,706,238

(172,631)
(299,788)
(30,069)

49
(159,154)
(2,082,623)
(362,108)
(196,094)
(3,302,417)

(196,861)
(3,499,278)

(3,993,086)
196,861
196,094

2,606,830

—@=23 [ 24
=024 [ 25

251726
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17.2.1 - May 2026
SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

4. CASH AND FINANCIAL ASSETS

Total Interest Maturity
Unrestricted  Restricted Amount Institution Rate Date

Cash $ $ $ %

Murchison Community Fund 364,447 - 364,447 Westpac Variable N/A

Municipal 1,064,804 - 1,064,804 Westpac Variable N/A

Cash On Hand 1,000 - 1,000 Cash on hand Nil N/A

Muni Short Term Investment 7,730 - 7,730 Westpac Variable N/A

Roadhouse 115,589 - 115,589 Westpac Variable N/A

CSIRO 7,446 - 7,446 Westpac Variable N/A

Term Deposit - -

Reserve Funds - 6,321,623 6,321,623 Westpac Variable N/A
Total Cash and Financial Assets 1,561,016 6,321,623 7,882,639

5. TRUST FUND
There are no funds held at balance date over which the Shire has no control
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SHIRE OF MURCHISON
NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY
For the Period Ending 30 April 2026

6. RECEIVABLES

(a) Rates Receivable

Rates receivables
Total Rates Receivable Outstanding

Closing balances - prior year

Rates levied this year

Closing balances - current month
Total Rates Collected to Date

Rates Collected (YTD)
2,500

2,000
1,500
1,000

500

Amount $ ("000s)

(500)
P P &

Comments / NOteS

5’00 Qé)o Q@K

30 Apr 26

$
130,412
130,412

63,794
1,860,360

(130,412)
1,793,742

—8—23 /24
24125
—0—25/26

?Q\ @@7\ 5\)(\

(b) General Receivables

Current
30 Days
60 Days
90+ Days

Total General Receivables Outstanding

100%

80%

60%

40%

Percent Outstanding

20%

v N
0\)

Comments / Notes

17.2.1 - May 2026

30 Apr 26
$
134,325
732,295
866,620
General Receivables
¥ ¥
S S

Amounts shown above include GST (where applicable)

25
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SHIRE OF MURCHISON

NOTES TO THE STATEMENT OF FINANCIAL ACTIVITY

For the Period Ending 30 April 2026

7. CASH BACKED RESERVES

Restricted by council:

Reserve Name
Leave reserve
Plant reserve
Buildings reserve
Berringarra - Cue road reserve
CSIRO Berringarra - Pindar road rese
Flood damage repairs reserve
Settlement buildings and facilitates
Road Asset Reserve
Grants Commission Reserve
Community Economic Development F
Carnarvon-Mullewa Mining Related
Asset Management Reserve
Museum Reserve
Workforce Accommodation Reserve
Total Cash Backed Reserves

Balance
01 Jul 25
$

167,237
809,907
512,739
1,674,932
180,639
5,977
747,795
559,280
2,738,554
1,350

10,823

450,000
7,859,232

Leave reserve

Plant reserve

Buildings reserve

Berringarra - Cue road reserve

CSIRO Berringarra - Pindar road reserve
Flood damage repairs reserve
Settlement buildings and facilitates

Road Asset Reserve

Grants Commission Reserve
Community Economic Development Reserve
Carnarvon-Mullewa Mining Related
Asset Management Reserve

Museum Reserve

Workforce Accommodation Reserve

Annual Budget

Balance Balance
30 Jun 26 01 Jul 25
$ $
167,535 167,237
351,353 809,907
516,354 512,739
1,797,410 1,674,932
181,539 180,639
5,988 5,977
599,130 747,795
210,278 559,280
6,908 2,738,554
14,172 1,350
1,126,350 10,823
2,600 -
- 450,000
4,979,616 7,859,232

Annual Budget v YTD Actual

Transfers Transfer
from to
$ $
- 298
(460,000) 1,446
- 3,615
- 122,478
- 900
- 11
(150,000) 1,335
(350,000) 998
(2,736,535) 4,889
- 12,822
- 1,115,527
- 2,600
(450,000) -
(4,146,535) 1,266,919
500,000

mYTD Actu